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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF AVON MOBILITY SOLUTIONS PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Avon Mobility Solutions Private Limited
(“the Company™), which comprise the Balance Sheet as at 31 March, 2017, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
sateguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our respensibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143{10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
10 obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditors” judgment. including the
assessment of the risks of material misstatement of the financial statements. whether due to fraud or error.
In making those risk assessments. the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in order 1o design audit procedures
that are appropriate in the circumstances. An audit aiso includes evaluating the appropriatencess ot the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors. as well as evaluating the overall presentation of the financial statements.

W believe that the audit evidence we have obtained is suiticient and appropriate to provide a basis for our
audit opmion on the financial statements.

W Registered Office :

B S R & Associates {a partnership firm with Registration 6th Floor, Lodha Excelus
No. BAB3226) converted imo B § R & Associates LLP Apallo Mills Compound
{a Limited Liability Partnership with LLP Registration N.M. Joshi Marg, Mahalakshmi

No. AAB-8182) with effect from October 14, 2013 Mumbai - 400 011
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QOpinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at 31 March, 2017, its loss and its cash flows for the year ended on that date.

Other Matters

The financial statements of the Company for the year ended 31 March 2016 were audited by another auditor
who expressed an unmodified opinion on those statements on 04 May 2016.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (*Order’), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we enclose in the “Annexure A”, a statement
on the matters specified in paragraphs 3 and 4 of the said Order.

As required by Section 143 (3) of the Act, we report that:

(a} we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c} the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) in our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

{e) on the basis of the written representations received from the directors as on 31 March 2017 taken
on record by the Board of Directors. none of the directors is disqualified as on 31 March 2017 from
being appointed as a director in terms of Section 164 (2) of the Act;

(f)  with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”; and

-

(g) with respect to the other matters to be included in the Auditors” Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company does not have any pending litigations which would tmpact its financial position;

ii. the Company did not have any long term contracts including derivative contracts for which there
were any matenal foresecable losses:

iii.there were no amounts which were required to be transferred 1o the Investor Education and
Protection Fund by the Company; and

o
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iv. the Company has provided requisite disclosures in the financial statements as to holdings as well
as dealings in Specified Bank Notes during the period from 08 November 2016 to 30 December
2016. Based on the audit procedures and relying on the management representation we report
that the disclosures are in accordance with books of account maintained by the Company and as
produced to us by the management- Refer Note 2.29 to the financial statements.

For B S R & Associates LLP
Chartered Accountants

Firm Registration No.: 116231 W/W-100024

Ny

Rakesh Dewan
Partner

Membership No.: 092212

Place: Gurgaon
Date: 24 April 2017



B S R & Associates LLP

Annexure A referred to in our Independent Auditors’ Report to the members of Avon Mobility
Solutions Private Limited on the financial statements for the year ended 31 March 2017

(i)

(iii)

(iv)

(v}

(vi)

{(vii)

()

(b)

(c)

(a)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified by the company every year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its fixed
assets. In accordance with this programme, all fixed assets were physically verified during the
year. As informed to us, discrepancies noticed on such verification were not material and have
been properly dealt with in the books of account.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company does not hold any immovable properties. Therefore,
the provisions of paragraph 3(i)(c) of the Order are not applicable to the Company.

The Company is in the business of rendering services and as such does not hold any inventory.
Therefore, the provisions of paragraph 3 (i) of the Order are not applicable to the Company.

The Company has not granted any loans, secured or unsecured to companies, firms, limited
liability partnerships or other parties covered in the register maintained under section 189 of the
Act. Therefore, the provisions of paragraph 3 (ii1) of the Order are not applicable to the Company.

According to information and explanations given to us and based on audit procedures performed,
there are no loans, investments, guarantees and securities provided by the Company as specified
under section 185 and 186 of the Companies Act, 2013. Therefore, the provisions of paragraph 3
{(iv) of the Order are not applicable to the Company.

As per the information and explanations given to us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section
73 to 76 or any other relevant provisions of the Act and the rules framed there under.

According to the information and explanations given to us. the Central Government has not
prescribed the maintenance of cost records under section 148( 1) of the Act, for any of the services
rendered by the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including Provident Fund. Employees™ State Insurance. Income- tax,
Sales tax, Service tax, Value added tax, Cess and other material statutory dues have generally been
regularly deposited during the year by the Company with the appropriate authoritics though there
has been a slight defay in a few cases in respect in respect of deposit of income taxes. As explained
1o us. the Company did not have any dues on account of Duty of customs and Duty of excise.

According to the information and explanations given to us. no undisputed amounts payablie in
respect of Provident Fund. Employees™ State Insurance. Income-tax. Sales tax. Service tax. Duty
ot customs. Duty of excise. Value added tax. Cess and other material statutory dues were in arrears
as at 31 March 2017 tor a period of more than six months from the date they became pavable.

N



(viii)

(ix)

(x)

(xi)

(xi)

(xiii)

(xiv)

(xv)

{(xvi)

3 S R & Asscciates LLP

(b) According to the information and explanations given to us, there are no disputed dues in respect

of Income tax, Sales tax, Service tax, Duty of customs, Duty of excise, Value added tax and Cess
which have not been deposited with the appropriate authorities.

In our opinion, and according to the information and explanations given to us, there are no loans
or borrowing from a financial institution, bank, government or dues to debenture holders during
the year. Therefore, the provisions of paragraph 3 (viii) of the Order are not applicable to the
Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. The Company has not taken any term loans during
the year.

According to the information and explanations given to us, no fraud by the Company and no fraud
on the Company by its officers or employees has been noticed or reported during year.

The Company is a private limited company and accordingly, the requirement as stipulated by the
provisions of Section 197 read with schedule V to the Act are not applicable to the Company.
Accordingly paragraph 3(xi) of the Order is not applicable..

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no transactions with the related parties which are not in
compliance with Section 177 and 188 of the Companies Act, 2013 and the details have been
disclosed in the financial statements, as required, by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company. the Company has not made any preferential allotment, private
placement of shares and fully or partly convertible debentures during the year. Accordingly.
paragraph 3(xiv} of the Order is not applicable.

According to information and explanations given to us and based on audit procedures performed,
the Company has not entered into any non-cash transactions with directors or persons connected
with them. Accordingly. paragraph 3(xv) of the Order is not applicable.

According to the information and explanations given to us, the Company is not required to be
registered under scction 45-1A of the Reserve Bank of India Act, 1934, Accordingly, paragraph
3(xvi) of the Order is not applicable.

For BS R & Associates LLP
Chartered Accountants
Firm registration no.: 11623 1W/W-100024

Rakesh Dewan

Place: Gurgaon Partner
Date: 24 April 2017 Membership No.: 092212
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Annexure B to the Independent Auditors’ Report of even date on the financial statements of Avon
Mobility Solutions Private Limited for the year ended 31 March 2017

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Avon Mobility Solutions Private
Limited (“the Company™) as of 31 March 2017 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internat financial controls
based on the internal contro] over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting, issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and. both issued by the Institute of Chartered Accouniants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of matertal misstatement of the
ttnancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient und appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

L
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial repotting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary 10 permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Centrols Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
comptliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controis system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the ICAL

For B S R & Associates LLP
Chartered Accountants
Firm Registration No.: 116231 W/W-100024

N

Rakesh Dewan
Place: Gurgaon Partner
Date: 24 April 2017 Membership No.: 092212



AVON MOBILITY SOLUTIONS PRIVATE LIMITED
BALANCE SHEET AS AT 31 MARCH 2017

EQUITY AND LIABILITIES

1. SHAREHOLDERS' FUNDS

a.
b.

Share capital
Reserves and surplus

2. NON-CURRENT LIABILITIES
Long-term provisions

2. CURRENT LIABILITIES

a. Short-term borrowings
b. Trade payables
i) Total outstanding dues of micro enterprises and small
enterprises
i1} Total outstanding dues of credltors other than micro
enterprises and small enterprises
c. Other current liabilities
d. Short-term provisions
ASSETS
1. NON-CURRENY ASSETS
a. Fixed assets
- Tangible assets
- Intangible assets
Long-term loans and advances
c. Deferred tax assets
d. Non current assets

2. CURRENT ASSETS

a.

b.
<.
d

Trade receivables

Cash and Bank balances
Short-term loans and advances
Other current assets

Notes

. Ref.

2.1
2.2

2.3

2.4
2.5

2.6
2.7

2.8
2.8

29
2.10
2.11

2.12
2.13
2.14
2.15

See accompanying notes forming part of the financial statements

In terms of our report attached

For BSR & ASSOCIATES LLP
Chartered Accountants

Firm Registration Number:116231W/W-100024

RAKESH DEWAN
Partner
Membership Number :092212

Place : Gurgaon
Date : 24 April 2017

As at As at
31 March 2017 31 March 2016
(INR) (INR)
23,611,100 111,100
(20,732,129) (13,059,395)
2,878,971 (12,948,295)
1,046,909 -
- 12,901,288
608,220 274,375
376,471 2,303,104
311,530 -
1,296,221 15,478,767
5,222,101 2,530,472
179,471 485,591
16,686 -
196,157 485,591
1,233,783 210,030
556,909 234,362
- 747,120
1,986,849 1,677,103
2,586,462 359,869
68,006 509,779
56,905 {16,279)
523,879 -
3,235,252 853,369
— 5,222,101 2,530,472
182

For and on behalf of the Board of Directors

THOMAS ZACHARIAH
Managing Director

Place : Chennai
Date : 24 April 2017

oloR

VISHNU R DUSAD
Director

Place : Noida
Date : 24 April 2017



AVON MOBILITY SOLUTIONS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MAR 2017

1.

REVENUE FROM OPERATIONS
Sales and services

OTHER INCOME
TOTAL REVENUE (1+2)

EXPENSES

a. Employee benefits expenses

b. Operating and other expenses

¢. Finance cost

d. Depreciation and amortisation expense
TOTAL EXPENSES

LOSS BEFORE TAX (3-4)

TAX EXPENSE

a. Deferred tax (credit) / charge
b. Tax expense relating to prior years

NET CURRENT TAX EXPENSE
LOSS FOR THE YEAR (5-6)
EARNINGS PER EQUITY SHARE

a. Basic and Diluted

Number of shares used in computing earnings per share

See accompanying notes forming part of the Financial

Statements

In terms of our report attached

For BSR & ASSOCIATES LLP
Chartered Accountants

Firm Registration Number:116231W/W-100024

N

RAKESH DEWAN
Partner
Membership Number ;092212

Place : Gurgaon
Bate : 24 April 2017

Notes Year Ended Year Ended
Ref. 31 March 2017 31 March 2016
~ (INR) ~ (INR)
2.16 8,809,144 2,927,251
2.17 184,882 7,025
8,994,026 2,934,276
2.18 10,204,216 4,817,330
2.19 6,327,076 2,578,821
2.20 86,598 1,069,070
2.8 470,728 255,964
17,088,618 8,721,185
(8,094,592) {5,786,909)
(322,547} 57.458
(99,311) -
(421,858) 57,458
.. (7,672,734) (5,844,367)
2.22 (691) (526)
11,110 11,110
1&2

Place : Chennai
Date : 24 April 2017

For and on behalf of the Board of Directors

2

THOMAS ZACHARIAH
Managing Director

@

VISHNU R DUSAD
Director

Place : Noida
Date : 24 April 2017



AVON MOBILITY SOLUTIONS PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2017

A. Cash flow from operating activities

Met Loss before tax

Adjustment for:

Depreciation and amortisation expense

Interest on fixed deposits and others

Interest on loan

Provisions for deubtful debts / advances written back
Operating loss before working capital changes

Adjustment for {increase) / decrease in operating assets
-Trade receivables

-Short-term loans and advances

-Other current and non current assets

- Long term loans and advances

Adjustment for increase / {decrease) in operating liabilities
- Trade payables

- Other current liabilities

- Short-term provisions

- Long-term provisicns

Net income tax (paid)}/refund
Cash flow from / (used in) operating activities (A)

B. Cash flow from investing activities

Purchase of fixed assets

Fixed deposits placed

Fixed deposit matured

Interest on fixed deposits and others (net)

Net cash from / (used in) investing activities (B)

C. Cash flow from financing activities

(Repayment) of loans/loans taken

Interest paid

Proceeds fram issue of preference shares

Net cash flow from / (used in) financing activities (C)

Net increase / (decrease) in cash and cash equivalents (A+B+C)

Opening cash and cash equivalents

Exchange difference on translaticn of foreign currency bank accounts

Closing cash and cash equivalents

See accompanying notes forming part of the financial Statements

in terims of our report attached

For BSR & ASSOCIATES LLP
Chartered Accountants
Firm Registration Number:116231W/W-100024

L

RAKESH DEWAN
Partner
Membership Number :092212

Place : Gurgaon
Date : 24 April 2017

Year ended Year ended
31 March 2017 31 March 2016
(Rupees) {Rupees)
(8,094,592) (5,786,909)
470,728 255,964
(63,021) -
84,325 -
46,490 -
(7,556,070} {5,530,9453)
(2,273,083) (100,829)
(73,184) 18,281
223,586 1,838
(751,650) (75,461)
333,845 (245,183}
(1,478,182) 901,777
311,530 -
1,046,909 -
(10,216,299) {5,030,522)
(172,792) -
{10,389,091) {5,030,522)
(181,294) (17,550)
(55,594) (23,500)
45,000 -
69,164 -
(122,724) (41,050)
(12,901,288) 5,456,200
(532,775) -
23,500,000 -
10,065,937 5,456,200
{445,878) 384,628
458,250 73,662
12,412 458,290

1&2

For and on behalf of the Board of Directors

THOMAS ZACHARIAH
Managing Director

Piace : Chennai
Date : 24 April 2017

VISHNU R DUSAD
Director

Place : Noida
Date : 24 April 2017



AVON MOBILITY SOLUTIONS PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 1:

1.1

1.2

iv.

Company Background

Avon Mobility Solutions Private Limited (‘Avon’ or ‘the Company’) was incorporated
in May 2007 in India. Avon is a subsidiary company of Nucleus Software Exports Ltd.
The Company’s business broadly consists of developing software and IT enabled
services.

Significant accounting policies
Basis of preparation

The financial statements have been prepared under the historical cost convention, on the
accrual basis of accounting and In accordance with the Generally Accepted Accounting
Principles ('GAAP") in India and comply with the accounting standards specified under
section 133 of the Companies Act, 2013 (“Act”) as applicable adopted consistently by the
Company.

Al income and expenditure having a material bearing on the financial statement are
recognised on accrual basis. Accounting policies have been consistently applied except
where a newly issued accounting standard if initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.
Management evaluates ail recently issued or revised accounting standards on an ongoing
basis.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
year. Examples of such estimates include estimates of future obligations under
amployee retirement benefit plans and estimated useful life of fixed assets. The
Management believes that the estimates used in preparation of the financial statements
are prudent and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognised in the year in
which the results are known / materialise.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based
on the available information.

Cash and cash equivalents (for purposes of Cash Flow Statement)
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are
short-term balances (with an original maturity of three months or less from the date of

acquisition), highly liquid investments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in value.

Revenue recognition

Revenue from sale of services is recognised over the period in which such services are
rendered in accordance with the terms of contract.

b



AVON MOBILITY SOLUTIONS PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

vi.

vii.

viii.

X.

Other income

Interest is accounted for on accrual basis.,
Fixed assets

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if
any. Fixed assets are stated at the cost of acquisition including any directly attributable
expenditure on making the asset ready for its intended use. Fixed assets under
construction and cost of assets not ready to use before the year end, are disclosed as
capital work-in-progress.

Depreciation

Depreciation on fixed assets is provided on the straight-line method based on useful lives
of respective assets as estimated by the management taking into account nature of the
asset, the estimated usage of the asset and the operating conditions of the asset,
Depreciation is charged on a pro-rata basis for assets purchased/ sold during the year.

The management’s estimates of the useful lives of the various fixed assets in use are as
follows:

Particulars Useful life {in years)

Tangible assets

Office and other equipment*

Computers- end user devices such laptops, desktops etc
Furniture and fixtures

Computer servers and networking equipment

AW

Intangible assets
Software 3

*Based on technical evaluation, the useful lives as given above represent the period over
which the management believes to use these assets; hence these lives are different from
the useful lives prescribed under Part C of Schedule II of the Companies Act, 2013. With
effect from 1 April 2016, the company has revised the useful life in respect of Furniture
and Fixtures from 10 years to 5 years (refer Note 2.8 (lii)})

Foreign exchange transactions

Foreign exchange transactions are recorded at the exchange rates prevailing at the date of
transaction. Realised gains and losses on foreign exchange transactions during the year
are recognised in the Statement of Profit and Loss. Monetary assets and monetary
liabilities that are determined in foreign currency are translated at the exchange rate
prevalent at the date of balance sheet. The resulting difference is recorded in the
Statement of Profit and Loss.

Employee benefits

Employee benefits include provident fund, gratuity and compensated absences.

Defined contribution plans

The Company's contribution to provident fund is considered as defined contribution plans

and is charged as an expense as they fall due based on the amount of contribution
required to be made.

W



AVON MOBILITY SOLUTIONS PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

xi.

xii.

xiii.

Defined benefit plans

For defined benefit plans in the form of gratuity, the cost of providing benefits is
determined using the Projected Unit Credit method, with actuarial valuations being carried
out at each year end. Actuarial gains and losses are recognised in the Statement of Profit
and Loss in the year in which they occur. Past service cost is recognised immediately to
the extent that the benefits are already vested and otherwise is amortised on a straight-
line basis over the average period until the benefits become vested. The retirement benefit
obligation recognised in the Balance Sheet represents the present value of the defined
benefit obligation as adjusted for unrecognised past service cost.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised during the year when the
employees render the service. These benefits include performance incentive and
compensated absences which are expected to occur within twelve months after the end of
the year in which the employee renders the related service. The cost of such compensated
absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services
that increase their entitlement of future compensated absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.
Long-term employee benefits

Compensated absences which are not expected to occur within twelve months after the
end of the year in which the employee renders the related service are recognised as a
liability at the present value of the defined benefit obligation as at the Balance Sheet date.

Operating leases

Lease payments under operating lease are recognised as an expense in the Statement of
Profit and Loss account on a straight line basis over the lease term.

Earning per share

Basic earnings per share are computed by dividing the Profit / Loss after tax by the
weighted average number of equity shares outstanding during the year. Diluted earnings
per share is computed by dividing the Profit / Loss after Tax by the weighted average
number of equity and dilutive equivalent shares outstanding during the year, except where
results are anti-dilutive.

Taxes on income

Current tax is the amount of tax payable on the taxable income for the year as determined
in accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961
and other applicable laws.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future income tax liability, is considered as
an asset if there is convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that
future economic benefit associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable
income and the accounting income that originate in one period and are capable of reversal

%
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xiv.

XV,

in one or more subsequent periods. Deferred tax is measured using the tax rates and the
tax laws enacted or substantially enacted as at the reporting date. Deferred tax liabilities
are recognised for all timing differences. Deferred tax assets are recognised for timing
differences other than unabsorbed depreciation and carry forward losses only to the extent
that reasonable certainty exists that sufficient future taxable income will be available
against which these can be realised. However, if there are unabsorbed depreciation and
carry forward of losses, deferred tax assets are recognised only if there is virtual certainty
supported by convincing evidence that there will be sufficient future taxable income
available to realise such assets. Deferred tax assets and liabilities are offset if such items
relate to taxes on income levied by the same governing tax laws and the Company has a
legally enforceable right for such set off. Deferred tax assets are reviewed at each Balance
Sheet date for their realisability.

Impairment of assets

Management periodically assesses using external and internal sources whether there is an
indication that an asset may be impaired. Impairment occurs where the carrying value
exceeds the present value of future cash flows expected to arise from the continuing use of
the asset and its eventual disposal. The impairment loss to be expensed is determined as
the excess of the carrying amount over the higher of the asset's net sales price or present
value as determined above. An impairment loss is reversed only to the extent that the
assets carrying amount does not exceed the carrying amount that would have been
determined net of depreciation or amortization, if no impairment loss had been recognized.

Provisions and contingencies

The Company recognizes a provision when there is a present obligation as a result of a
past event and it is probable that it would Involve an outflow of resources and a reliable
estimate can be made of the amount of such obligation. Such provisions are not
discounted to their present value and are determined based on the management’s
estimation of the obligation required to settle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect management’s
current estimates.

A disclosure for a contingent {iability is made where it is more likely than not that a present
obligation or possible obligation may result in or involve an outflow of resources. When no
present or possible obligation exists and the possibility of an outflow of resources is
remote, no disclosure is made.

Operating cycle
Based on the nature of products / activities of the Company and the normai time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has

determined its operating cycle as 12 months for the purpose of classification of its assets
and liabilities as current and non-current.
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Particulars As at As at
31 March 2017 31 March 2016
(INR) (INR)
2.1 SHARE CAPITAL
a. Authorised
Equity shares
100,000 (100,000) equity shares of Rs. 10 each 1,000,000 1,000,000
Preference shares
4,000,000 (Nil) preference share of Rs. 10 each 40,000,000 -
b. Issued, subscribed and fully paid-up
11,110 (11,110) equity shares of Rs. 10 each, fully paid up 111,100 111,100
2,350,000 (Nif) 11% redeemable non cumnulative preference 23,500,000 -
shares of Rs. 10 each
23,611,100 111,100
Refer notes (i) to (iii} below ;-
{(iY Reconciliation of number of shares and amount outstanding at the beginning and at the end of the year :
Equity shares
As at the beginning of the year
- Nurmber of Shares 11,110 11,110
- Amount 111,100 111,100
Shares issued during the year
- Number of Shares - -
- Amount B -
As at the end of the year
- Number of Shares 11,110 11,110
- Amount 111,100 111,100
11% readeemable non cumulativa preference shares
As at the beginning of the year
- Number of Shares - -
- Amaunt - -
Shares issued during the year
- Number of Shares 2,350,000 -
- Amount 23,500,000 -
As at the end of the year
- Number of Shares 2,350,000 -
- Amount 23,500,000 -

(it}

(i)

The Company has one class of equity shares having a par value of Rs. 10 each. Each shareholder is eligible for one vote per share held. The dividend
is paid on the approval of the shareholders in the Annual General Meeting. In the event of liquidation, the equity sharehoiders are eligible to receive
the remaining assets of the Company after distribution of all preferential amaunts, in proportion to their shareholding.

11% redeemable, non cumulative preference shares of Rs. 10 each were privately placed with Nucleus Software Exports limited , the holding
company at par. The preference shares will be redeemed at face value of Rs. 1¢ each. The minimum tenure of redeemable preference shares ('"RPS"}

will be 5 years and maximum tenure of RPS will be 20 years.

Details of shares held by Nucleus Software Exports Limited, the Holding Company :-

Equity shares

Particulars As at 31 March, 2017 As at 31 March, 2016
{Number} {Percentage) (Number) {Percentage)
Nucleus Scftware Exports Limited 10,666 96% 10,666 6%
Preference Shares
Particulars As at 31 March, 2017 As at 31 March, 2016
{Number) (Percentaga) {Number) (Percentagea)
Nucleus Software Exports Limited 2,350,000 100% - 0%
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Particulars As at As at
31 March 2017 31 March 2016
{INR) {INR)

2.2 RESERVES AND SURPLUS

3. Securities premium account
At the commencement and end of the year 9,988,900 9,988,900
9,988,900 9,988,900

a. Surplus / (Deficit) in Statement of Profit and Loss

Qpening Balance (23,048,295} (17,203,928}
Add: Loss for the year (7,672,734) (5,844,367}
Closing balance (30,721,029) (23,048,295)

(20,732,129) (13,059,395)

2.3 LONG-TERM PROVISIONS

a. Provision for gratuity ( refer note 2.24) 942,647
b. Provision for compensated absences 104,262
1,046,909 -
2.4 SHORT-TERM BORROWINGS
(Unsecured)
Lean from shareholders & directors (refer Note 2.27) - 12,901,288

- 12,001,288

2.5 TRADE PAYABLES

a. Trade payables
i) Total outstanding dues of Micro Enterprises and Small - -
Enterprises (see note below)

ii} Total outstanding dues of crediters other than Micro 608,220 274,375
Enterprises and Small Enterprises

508,220 274,375

Note : The Company has no amounts payable to Micro and Small Enterprises as defined in section 7(1) of the Micro, Small and Medium Enterprises
Development Act, 2006, to the extent such parties have been identified on the basis of information collected by the management. This has been relied
upon by the auditors.

2.6 OTHER CURRENT LIABILITIES

a. Advance from customers/ Advance billing 163,275 -
b. Other payables - statutory tiabilities 213,196 170,768
c. Interest payable on loan - 448,450
d. Expenses payable - 1,615,869
e. Other expenses payable - 68,017
376,471 2,303,104

2.7 SHORT-TERM PROVISIONS

a. Provision for gratuity ( refer note 2.24} 276,252 -
b. Provision for compensated absences 35,278 -
311,530 -

>
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AVON MOBILITY SOLUTIONS PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Particulars As at As at
31 March 2017 31 March 2016
(INR) (INR)
29 LONG-TERM LOANS AND ADYANCES
{Unsecured, considered good)
a. Advance income tax 482,133 210,030
b. Security depaosits 751,650 -
1,233,783 210,030
2.10 DEFERRED TAX ASSET
Particulars Opening (Credited)/ Closing
as at Charge during the as at
1 April, 2016 period 31 March 2017
a. Deferred tax assets
Provision for compensated absences, gratuity and other employee - (349,799) 349,799
benefits
34,331 31,614 2,717
Provislon for doubtful debts
200,031 (4,362) 204,393
On difference between book balance and tax balance of fixed assets
234,362 {322,547) 556,909
2,11 Non current assets
Rent advance - 700,000
EB deposit - 47,120
- 747,120
2.12 TRADE RECEIVABLES
(Unsecured)
a. Trade recelvables outstanding for a perlod exceeding six
months from the date they were due for payment
- Considered good 213,998 -
- Considered doubtful 10,553 111,102
224,551 111,103
Less: Provision for doubtful trade receivables (10,553) (111,103)
213,998 -
b. Other trade receivables
- Congldered good (refer Note 2.27) 2,372,464 359,870
- Consldered doubtful - -
2,372,464 359,870
Less: Provision for doubtful trade receivables - -
2,372,464 359,870
Total 2,586,462 359,870
2.13 CASH AND BANK BALANCES
A. Cash and cash equivalents (As per AS 3 Cash Flow Statements)
a. Balances with non scheduled banks in current accounts :
- Kotak Mahindra Bank 9,387 457 910
b. Cash on hand 3,025 380
Total - Cash and cash equivalents (as per AS 3 Cash 12,412 458,290
Flow Statements) (A)
B. Other bank balances
Balances with scheduled banks in deposit accounts
- Maturity with in 12 months 55,594 45,000
-Interest accrued but not due on fixed deposit with banks - 6,489
Total - Other bank balances (B) 55,594 51,489
Total Cash and Bank balances 68,006 509,779

\
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Particulars As at As at
31 March 2017 31 March 2016
(INR) (INR)
2.14 SHORT-TERM LOANS AND ADVANCES
{Unsecured. considered aood)
a. Vendor advance 56,905 -
b. Salary advance - {16,279)
56,905 (16,279)
2.15 Other Current assets
{Unsecured, considered aood)
a. Interest accrued but not due on
- Fixed deposits with banks 345 -
b. Service income accrued but not due 523.534 -
523,879 -

Y
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Particulars

Year ended
31 March 2017

Year ended
31 March 2016

2.16 SALES AND SERVICES

a.

Software development services

2.17 OTHER INCOME

2.18

. 2.19

Interest income on deposits with banks
Interest income on tax refund

Gain on foreign currency transaction and
transalation (net)

Provisions for doubtful debts / advances
written back

Miscellaneous income

EMPLOYEE BENEFITS EXPENSE

oo oW

Salaries and wages

Contribution to social security fund
Gratuity expense

Staff welfare expenses

OPERATING AND OTHER EXPENSES

e

S3TFTTTONNPA0 OO

Qutsourced technical service expenses
Power and fuel

Rent (see note 2.23)

Repair and maintenance

Insurance

Rates and taxes

Travelling

Advertisement and business promotion
Legal and professional

Training & recruitment expenses
Conveyance

Communication

Printing and stationery

Provisions for doubtful debts / advances
written back

Miscellaneous expenses

IT Expenses

\

(INR) (INR)
8,809,144 2,927,251
8,809,144 2,927,251
63,021 -
17,579 -

- (3,279)
46,490 -
57,792 10,299

184,882 7,025
8,485,808 4,771,930
440,930 -
1,218,899 -
58,579 45,400
10,204,216 4,817,330
678,677 475,886
169,402 191,050
926,695 924,000
165,969 195,749
11,418 -
641,144 337,939
275,677 179,922
18,675 -
3,127,200 111,118
6,694 -
19,338 16,665
93,659 67,958
13,267 21,713
- 28,905
156,438 -
22,823 27,917
6,327,076 2,578,821
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2.23

OPERATING LEASE

Obligations on long-term, non-cancellable operating leases

—- Particulars Year ended Year ended
31 March 2017 31 March 2016
(INR) (INR)
2.20 FINANCE COST
- a. Bank charges 2,273 570
b. Interest on borrowings 84,325 1,068,500
86,598 1,069,070
7 2.21 Professional expenses include:
Audit fees (excluding service tax) 100,000 100,000
— 2,22 EARNINGS PER SHARE
Basic and Diluted
a. Loss after tax (7,672,734) (5,844,367)
- b. Weighted average number of equity shares 11,110 11,110
¢. Earnings per share (691) (526)

The Company has acquired office premises under cancellable operating lease. Operating lease rentals paid during the

year March 2017 Rs. 926,695/- (year ended 31 March, 2016 is Rs. 924,000/-).

L
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.24 Employee benefit obligations
Defined contribution plans

An amount of Rs. 428,012 for the year ended 31 March, 2017 (Year ended 31 March, 2016 Rs, Nil), have been recognized as an expense
in respect of Company’s contribution for Provident Fund and Rs. 12,918(Year ended 31 March, 2016 Rs. Nil) for Employee State Insurance
Fund deposited with the government authorities and has been shown under employee benefit expenses in the Statement of Profit and Loss.

Defined benefit plans

The Gratuity scheme provides for lump sum payment to vested employees at retirement, death while in employment or on termination of
employment of an amount equivalent to 15 days basic salary payable for each completed year of service or part thereof in excess of 6
months subject to a maximum limit of Rs. 1,000,000 in terms of the provisions of the Payment of Gratuity Act, 1972, Vesting occurs upen
completion of 5 years of service.

Provision in respect of gratuity and compensated absence has been determined using the Projected Unit Credit method, with acturial
valuations being carried out at the balance sheet date.

Reconciliation of opening and closing balances of the present value of the defined benefit obligation as on 31 March, 2017 :

Particulars As at As at
31 March 2017 31 March 2016
(Rupees) (Rupees)
Change in defined benefit obligations {DBO)
Obligation at beginning of the year - -
Current service cost 1,218,899 -
Interest cost - -
Actuarial losses/{gains) - -
Benefits paid - -
Obligation at year end 1,218,899 -
Net asset / (liability) recognised in the Balance Sheet
Present value of defined benefit obligation 1,218,899 -
Fair value of plan assets -
Funded status- Surplus/ {Deficit) (1,218,899) -
Unrecognised past service costs -
Net liability recognised in the Balance Sheet (1,218,899) -
Expected employer's contribution next year 276,252 -
Gratuity cost for the year:
Particulars Year ended Year ended
31 March 2017 31 March 2016
(Rupees) (Rupees)
Current service cost 1,218,899 -
Interest cost - -
Expected return on asset plan - -
Actuarial losses/{gains} - -
Net gratulty cost 1,218,899 -

L
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Experience adjustment

Particulars Year ended Year ended Year ended Year ended Year ended

31 March 31 March 31 March 31 March 31 March

2013 2014 2015 2016 2017

(Rupees) {Rupees) (Rupees) (Rupees) (Rupees)
Defined benefit obligation - - - - 1,218,899
Plan assets - - - - -
Surplus/(Deficit) - - - - (1,218,899)
Experience adjustment on plan - - - - -
liabilities

Experience adjustment on plan assets - - - - b

Economic assumptions :

Actuarial assumptions for gratuity and
long-term compensated absences

As at As at
31 March 2017 31 March 2016
Discount rate 6.90% -
Salary escalation rate 8.00% -
Expected return on plan assets 0.00% -

Discount rate:

The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated
term of the obligations.

Salary escalation rate:

The estimates of future salary increases considered takes into account the inflation, senicrity, promotion and other relevant factors.
Expected return on plan assets:

The expected rate of return on plan assets Is determined after considering several applicable factors such as the composition of the plan

assets, investment strategy, market scenario, etc.

Demographic assumptions

Retirement age 58 years 58 years

Mortality table IALM Mortality 1ALM Mortality (2006-
(2006-08) 08)

Withdrawal rates Ages - Withdrawal Rate (%)

21-50 years - 20%
51-54 years - 2%
35-57 years - 1%

'y | |
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2.25 Contingent liabilities and Commitments (to the extent not provided for)

2.26

2.27

Particulars

As at
31 March 2017

As at
31 March 2016

a. Contingent liabilities

Claims against the Company not acknowledged - 250,000
as debts

Expenditure in Foreign currency

Particulars Year ended Year ended

31 March 2017

31 March 2016

Outsourced technical service expenses
Related party transactions
List of related parties

a. Holding Company- where control exists
- Nucleus Software Exports Ltd

b. Other related parties:
Key managerial personnel:
-Thomas Zachariah (Managing Director)

Cther Directors

- Vishnu R Dusad

- K Krishna Kumar
-Narayanan Subramaniam

351,327

Enterprise over which KMP or Directors are able to exercise significant influence

Avon Solutions and Logistics Private Limited
Pelican Legal Solutions Private Limited

L

475,886
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C.

Transactions with related parties

Particulars

Year ended
31 March 2017

Year ended
31 March 2016

Revenue from Software development services

Avon Solutions and Logistics Private Limited 1,917,479 -
Finance Cost

Thomas Zachariah 34,900 1,068.500
Vishnu R Dusad 49,425 -
Salary and other benefits to Key

managerial personnel

Salary and contribution to provident funds 3,500,000 840,000
Communciation charges

Avon Solutions and logistic P Ltd 4,850 34,670
Loan and advance repaid

Thomas Zachariah 7,011,350 200,000
K Krishna Kumar 2,539,938 -
Narayanan Subramaniam 3,350,000 -
Vishnu R Dusad 4,000,000 -
Loan and Advance taken

Vishnu R Dusad 4,000,000 -
Thomas Zachariah - 4,876,200
K Krishna Kumar - 580,000
Narayanan Subramaniam - 200,000
Preference share capital

Nucleus Software Exports Limited 23,500,000 -
Legal and Professional

Pelican Legal Solutions Private Limited 2,400,000 -
Qutstanding balances as at the vear end

Particulars As at As at

31 March 2017

31 March 2016

Short-term borrowings
Thomas zachariah

K Krishna Kumar
Narayanan Subramaniam

Trade receivables
Avon Solutions and logistic P Ltd

Trade payables
Pelican Legal Solutions Private Limited

Other Current Liabilities
Interest payable on loan

P

1,766,084

210,000

7,011,350
2,539,938
3,350,000

448,450
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2.28

2.29

2.30
2.31

Segment reporting

Based on the guiding principles stated in Accounting Standard-17 on “Segment Reporting” with the accounting
standards specified under section 133 of the Act, as applicable, the Company has identified its business of providing
software development services in single country as one reportable segment only. Accordingly, no additional
disclosure for segment reporting have been made in the financial statements.

Details of Specified Bank Notes (SBN) held and transacted during the period 8 November 2016 to 30 December
2016 as provided in the table below:

Information pursuant to G.S.R. 308(E) Specified Bank Other denomination Total
dated 30 March 2017 notes notes
Closing cash in hand as on 08.11.2016 2,500 290 2,790
(+) Permitted receipts* - 7,500 7,500
(-) Permitted payments - 2,667 2,667
{-) Amount deposited in Banks 2500 - 2,500
Closing cash in hand as on 30.12.2016 - 5,123 5,123

* (Under permitted receipts of Rs, 7,500 (Rs 5,000 are for withdrawal from bank and Rs 2,500 for exchange from
SBNs)

Note: For the purpose of this disclosure, the term "Specified Bank Notes" shall have the same meaning provided in
the notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs number S.0.
3407(E) dated 8 November 2016

Previous year's figures were audited by another firm of chartered accountants.

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's
classification / disclosure.

For BSR & ASSOCIATES LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration Number:116231W/W-100024

RAKESH DEWAN THOMAS ZACHARIAH VISHNU R DUSAD
Partner Managing Director Director
Membership Number :092212

Place : Gurgaon Place : Chennai Place : Noida
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