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INDEPENDENT AUDITORS’ REPORT alitien SR NE
TO THE BOARD OF DIRECTORS OF
NUCLEUS SOFTWARE NETHERLANDS B.V.

Report on the Financial Statements

We have audited the accompanying financial statements of MNUCLEUS SOFTWARE
NETHERLANDS B.V. (“the Company”), which comprise the Balance Sheet as at 31 March, 2015,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

The Company's Board of Directors are responsible for preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Companies Act, 2013 (‘the Act’), read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material mtsstatement
whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company's preparation of the financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company's Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.
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Deloitte
Haskins & Sells

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the standalone financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March, 2015, and its loss and its
cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to Note 2.21 to the financial statements which states that the Company has
accumulated losses as at 31 March 2015 and the current liabilities exceed its current assets.
Having regard to the accumulated losses of the Company which have eroded the net worth of the
Company, the ability of the Company to continue as a going concern is significantly dependent on
the improvement of the Company’s future operations and continued financial support from Nucleus
Software Exports Limited, the Holding Company.

Our opinion is not qualified in respect of this matter.
Restriction on Distribution and Use

These financial statements have been prepared to assist the Holding Company for preparation of
its consolidated financial statements. As a result, the financial statements may not be suitable for
any other purpose. Our report is intended solely for the purpose of preparation of the Consolidated
Financial Statements of the Holding Company and should not be distributed or used for any other
purpaose.
For DELOITTE HASKINS & SELLS
Chartered Accountants

(Firm’s Registration No. 015125N)

Noida, Partner
7 May, 2015 (Membership No. 094039)

R ROHATGI

|




NUCLEUS SOFTWARE NETHERLANDS B.V.
BALANCE SHEET AS AT 31 MARCH, 2015

Notes As at As at As at As at
No. 31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Euro) (Euro) (Rupees) (Rupees)
(Unaudited) (Unaudited)

See note 1.2 (i) See note 1.2 (i)
A. EQUITY AND LIABILITIES

1. SHAREHOLDERS' FUNDS

a. Share capital 2.1 400,000 400,000 26.760.000 : 32,904,000
b. Reserves and surplus Z2 (662,692) (45.592.986) (54,513.010)
(281,510) (262,692) (18,832,986) (21.609,010)
2. CURRENT LIABILITIES
a. Trade pavables 2.3 339,156 374,919 22,689,510 30.840.837
b. Other current liabilities 2.4 22,182 8333 1483981 685,473
361,338 383,252 24,173,491 31,526,310
____ 79,828 _ 120,560 ___ 5,340,505 9,917,300
B. ASSETS
1. NON-CURRENT ASSETS
a. Fixed assets
- Tanaible assets 2.5 - = -
b. Lona-term loans and advances 2.6 6.184 6,184 413,710 __ 508,730
6.184 6,184 413,710 508,730
2. CURRENT ASSETS
a. Trade receivables 2.7 11,745 73,869 785,713 6.076.464
b. Cash and Cash Eauivalents 2.8 35,741 33,141 2,391,090 2.726,179
c. Short-term loans and advances 2.9 26,158 7.366 1,749,992 605,927
73.644 114,376 4,926,795 9,408,570
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79828 _ 120,560 ___ 5,340,505 ___2917,300

See accompanying notes forming part 1 &2
of the Financial Statements

In terms of our report attached

For DELOITTE HASKINS & SELLS For and on behalf of the Board of Directors
Chartered Accountants

A

AMEER ROHATGI
Partner VISHNU R DUSAD
General Manaaina Director

Place : Noida Place : Noida
Date : 7 May 2015 Date : 7 May 2015




NUCLEUS SOFTWARE NETHERLANDS B.V.
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2015

See note 1.2 (i)

i. REVENUE FROM OPERATIONS

Notes Year ended Year ended Year ended Year ended
No. 31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Euro) (Euro) (Rupees) (Rupees)
{Unaudited) {(Unaudited)

See note 1.2 (i)

earnings per share

See accompanying notes forming part 1 &2
of the Financial Statements -

In terms of our report attached

Chartered Accountants

/

(| ik

SAMEER ROHATGI VISHNU R DUSAD

Partner General Managing Director
Place : Noida Place : Noida
Date : 7 May 2015 Date : 7 May 2015

I * I I I * I I O U * I U C G ¥ I P I ¥ I ¥ T Y ¢

{

Sales and services 2.10 98,385 196,626 7,688,787 16,110,551
2. EXPENSES

a. Employee benefit expenses 211 - 43,857 = 3,593,423

b. Operating and other expenses 2.12 115,622 214,721 9,035,890 17,593,164

c. Finance cost - Bank Charges  2.13 1,581 2,044 123,524 167,475

d. Depreciation 2.5 - 1,186 - 97,175

TOTAL EXPENSES 117,203 261,808 9,159,414 21,451,237
3. PROFIT/(LOSS) BEFORE TAX (1-2) (18.818) (65,182) (1.470,627) (5.340,686)
4. TAX EXPENSE

Withholding taxes charged off - 28,800 - 2,359,728
5. PROFIT /(LOSS) FOR THE YEAR ____(18818) _____ (93.982) _ (1.470.627) (7.700,414)
6. EARNINGS PER EQUITY SHARE

Equity shares of Euro 100 each

a. Basic and Diluted 2.17 (4.70) (23.50) (367.65) (1,925.10)

Number of shares used in computing 4,000 4,000 4,000 4,000

For DELOITTE HASKINS & SELLS For and on behalf of the Board ofDirectors



A, Cash flow from operating activities
Met Profit / (Loss) before tax

Adjustments for:

Depreciation

Exchange difference on translation of foreign currency
accounts

Operating profit/ (loss) before working capital
changes

Adjustment for (increase)/decrease In operating assets
Trade Recelvables
Short -Term Loans and Advances
Other current assets

Trade payables

Other current liabilities
Net cash flow from/(used in) operating activities
(A)

B. Cash flow from investing activities

C. Cash flow from financing activities

Net increase/ (decrease) In cash and cash
equivalents (A+B+C)

Year
Cash and cash equivalents at the end of the Year

See accompanying notes forming part of the Financial
Statements
In terms of our report attached

For DELOITTE HASKINS & SELLS
Chartered Accountants

SAMEER ROHATGI
Partner

Place : Noida
Date : 7 May 2015
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Adjustment for increase/ (decrease) in operating liabilities

Cash and cash equivalents at the beginning of the

NUCLEUS SOFTWARE NETHERLANDS B.V.
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2015

Year ended Year ended Year ended Year ended
31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Euro) (Euro) (Rupees) (Rupees)
(Unaudited) (Unaudited)
Seenote 1.2 (i)  See note 1.2 (i)
(18,818) (65,182) (1,470,627) (5,340,686)
1,186 - 97,175
- (297,317) 971,968
(18,818) (63,996) (1,767,943) (4,271,543)
2.9 62,124 26,944 4,156,123 2,207,644
2.9 (18,792) 64,657 (1,257,201) 5,297,671
" 202,766 . 16,613,632
2.3 (35,763) (192,098) (2,392,571) (15,739,536)
2.4 13,849 (82,614) 926,503 (6,768,978)
2,600 (44,341) (335,089) (2,661,110)
2,600 (44,341) (335,089) (2,661,110)
2.8 33,141 77,482 2,726,179 5,387,289
2.8 35!741 33,141 2!391!099 2‘726i179

For and on behalf of the Board of Directors

0

VISHNU R DUSAD

/

General Managing Director

Place : Noida
Date : 7 May 2015
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NUCLEUS SOFTWARE NETHERLANDS B.V.
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 1 :

1.1

1.2.
O

(i)

Company Background

Nucleus Software Netherlands B.V. (‘the Company’) was incorporated on 3 February 2006
in Netherlands. The Company’s entire share capital is held by Nucleus Software Exports
Ltd., India (‘the Holding Company’). The principal activities of the Company consists of
dealing in software systems and providing support and technical advisory and consultancy
services, which are executed through a service level agreement with the Holding Company.

Significant accounting policies
Basis of preparation

The financial statements have been prepared under the historical cost convention, on the
accrual basis of accounting and in accordance with the Generally Accepted Accounting
Principles ('GAAP’) in India and comply with the accounting standards specified under
section 133 of the act , read with Rule 7 of the Companies (Accounts) Rules, 2014, as
adopted consistently by the Company.

All income and expenditure having a material bearing on the financial statement are
recognised on accrual basis. Accounting policies have been consistently applied except
where a newly issued accounting standard if initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.
Management evaluates all recently issued or revised accounting standards on an ongoing
basis.

The Company’s net worth is fully eroded. However, the directors consider that it is
appropriate to prepare these accounts on going concern basis in view of the continued
financial support from its Holding Company. Accordingly, these accounts are being
prepared on a going concern basis, that is the assets and liabilities are recorded on the
basis that the Company will be able to realise its assets and discharge its liabilities in the
normal course of business. (Also refer note 2.21).

The financial statements have been prepared for the purpose of compliance with the
provisions of Section 129(3) of the Companies Act, 2013 and the Balance Sheet has been
restated to Indian rupees at exchange rate prevailing on the last day of the financial year
and the statement of Profit and Loss and the Cash flow statement have been restated on
the average exchange rate for the financial year.

The functional currency of the Company is Euro. The translation from Euro to Indian
Rupees is unaudited.

Use of estimates

The preparation of financial statements in conformity with the generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from these estimates. The
management believes that the estimates used in preparation of the financial statements
are prudent and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognised in the periods in
which the results are known/materialise. :

(
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NUCLEUS SOFTWARE NETHERLANDS B.V.
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(iii)

(iv)

(v)

(vi)

(vii)

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are
short-term balances (with an original maturity of three months or less from the date of
acquisition), highly liquid investments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in value,

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on
the available information.

Tangible assets and capital work in progress

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if
any. Fixed assets are stated at the cost of acquisition including any directly attributable
expenditure on making the asset ready for its intended use. Fixed assets under
construction and cost of assets not ready to use before the year end, are disclosed as
capital work-in-progress.

Depreciation

Depreciation on fixed assets is provided on the straight-line method based on useful lives
of respective assets as estimated by the management taking into account nature of the
asset, the estimated usage of the asset and the operating conditions of the asset.
Depreciation is charged on a pro-rata basis for assets purchased / sold during the year.

The management’s estimates of the useful lives of the various fixed assets are as follows:

Asset category Useful life (in years)
Office equipment 5
Computers 3
Furniture and fixtures 5

Revenue recognition

Revenue from fixed price contracts and sale of license and related customisation and
implementation is recognised in accordance with the percentage completion method
calculated based on output method. Provision for estimated losses, if any, on uncompleted
contracts are recorded in the period in which such losses become certain based on the
current estimates.

Revenue from annual technical service contracts is recognised on a pro rata basis over the
period in which such services are rendered.

Service income accrued but not due represents revenue recognised on contracts to be
billed in the subsequent period, in accordance with the terms of the contract.

Lease

Lease arrangements where the risks and rewards incidental to ownership of an asset
substantially vest with the lessor are recognised as operating leases. Lease rentals under
operating leases are recognised in the Statement of Profit and Loss on a straight-line
basis.

|
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NUCLEUS SOFTWARE NETHERLANDS B.V.
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(viii) Foreign exchange transactions

(ix)

(x)

(xi)

(xii)

Foreign exchange transactions are recorded at the exchange rates prevailing at the date of
transaction. Realised gains and losses on foreign exchange transactions during the year
are recognised as Income or Expense in the Statement of Profit and Loss. Monetary assets
and liabilities are restated at the exchange rate prevalent at the date of balance sheet. The
resulting gain/loss is recognised in the Statement of Profit and Loss.

Employee benefits
Short-Term Employee Benefits

All employee benefits payable wholly within twelve months of rendering services are
classified as short-term employee benefits. Benefits such as salaries, wages and bonus etc.
are recognised in the Statement of Profit and Loss in the period in which the employee
renders related service.

Earnings per share

Basic earnings per share are computed by dividing the Profit / Loss after tax by the
weighted average number of equity shares outstanding during the year. Diluted earnings
per share is computed by dividing the Profit / Loss after Tax by the weighted average
number of equity and dilutive equivalent shares outstanding during the year, except where
results are anti-dilutive.

Taxes on Income

Current tax is the amount of tax payable on the taxable income for the year as determined
in accordance with the provisions of applicable local tax laws.

Income taxes are accrued in the same period the related revenue and expenses arise. The
differences that result between the taxable profit and the profit as per the financial
statements are identified and thereafter deferred tax assets or deferred tax liabilities are
recorded as timing differences, namely the differences that originate in one accounting
period and reverse in another, based on the tax effect of the aggregate amount being
considered. The tax effect is calculated on the accumulated timing differences at the end of
an accounting period based on prevailing enacted or substantially enacted regulations.
Where there is unabsorbed depreciation or carried forward losses, deferred tax assets are
recognised only to the extent there is virtual certainty of realisation of such assets. In
other situations, deferred tax assets are recognised only to the extent there is reasonable
certainty of realisation in future. Such assets are reviewed at each balance sheet date for
realisability,

Impairment

Management periodically assesses using external and internal sources whether there is an
indication that an asset may be impaired. Impairment occurs where the carrying value
exceeds the present value of future cash flows expected to arise from the continuing use of
the asset and its eventual disposal. The impairment loss to be expensed is determined as
the excess of the carrying amount over the higher of the asset's net sales price or present
value as determined above. An impairment loss is reversed only to the extent that the
assets carrying amount does not exceed the carrying amount that would have been
determined net of depreciation or amortization, if no impairment loss had been recognized.

{
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NUCLEUS SOFTWARE NETHERLANDS B.V.
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(xiii)

(xiv)

(xv)

Provisions and Contingencies

The Company recognises a provision when there is a present obligation as a result of a
past event and it is probable that it would invelve an outflow of resources and a reliable
estimate can be made of the amount of such obligation. Such provisions are not
discounted to their present value and are determined based on the management’s
estimate of the amount required to settle the obligation at the balance sheet date. These

are reviewed at each balance sheet date and adjusted to reflect management’s current
estimates.

A disclosure for a contingent liability is made where it is more likely than not that a
present obligation or possible obligation may result in or involve an outflow of resources.
When no present or possible obligation exists and the possibility of an outflow of resources
is remote, no disclosure is made.

VAT input tax credit

VAT input credit is accounted for in the books in the period in which the underlying service
received is accounted and when there is no uncertainty in availing / utilising the credits.

i
Operating Cycle

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets
and liabilities as current and non-current.
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2.1 SHARE CAPITAL

NUCLEUS SOFTWARE NETHERLANDS B.V.

a. Authorised

Equity Shares
5,000 (Previous Year 5,000) equity shares of
Euro 100 each

b. Issued, subscribed and paid-up

4,000 (Previous Year 4,000) equity shares of
Euro 100 each, fully paid up, held by Nucleus
Software Exports Limited,India (the Holding
Company).

Notes :

As at the beainning of the vear
- Number of shares
- Amount

- Number of shares
- Amount

As at the end of the vear
- Number of shares
- Amount

share held.

(iii) Details of share held by the Holding
Company :

Nucleus Software Exports Limited
- Number of shares

- Percentage

- Amount

Particulars As at As at As at As at
31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Euro) (Euro) (Rupees) (Rupees)
(Unaudited) (Unaudited)

See note 1.2 (i) See note 1.2 (i)

— 500,000 ___500,000 __33.450.000 ___41.130.000

Shares issued / (bouaht back) durina the vear

(i) Reconciliation of number of shares and amount outstanding at the beginning and at the end of year :

400,000 400,000 26,760,000 32,904,000
4,000 4,000 4.000 4,000
400.000 400.000 32.904.000 27,812,000
4,000 4,000 4,000 4.000
400,000 400.000 26.760.000 32.904.000

(ii) Rights, preference and restrictions attached to shares :

The Company has one class of equity shares having par value of Euro 100 each, Each shareholder is eligible for one vote per

4,000 4,000 4,000 4,000
100% 100% 100% 100%
400.000 400.000 26,760,000 32.904.000




NUCLEUS SOFTWARE NETHERLANDS B.V.

Particulars As at As at As at As at
(Euro) (Euro) (Rupees) (Rupees)
(Unaudited) (Unaudited)

See note 1.2 (i) See note 1.2 (i)

2.2 RESERVES AND SURPLUS
a. Surplus/ (Deficit) in Statement of Profit and Loss
Opening Balance (662,692) (568,710) (43,265,521) (35,565,107)
Add: Profit / (Loss) for the Year (18,818) (93,982) (1,470,627) (7,700,414)
Closing balance (681,510) (662,692) (44,736,148) (43,265,521)
b. Currency Translation Reserve
Opening Balance - - (11,247,489) (3,977,283)
Add / (Less) : Effect of Foreign Exchange rate - = 10,390,651 (7,270,206)
variations during the Year
Closing balance - - (856,838) (11,247,489)
—(681,510) ____(662.692) _ (45.592,986) ___(54.513.010)
2.3 TRADE PAYABLES
a. Trade Payables
- Others 3,704 13,622 247,771 1,120.546
b. Due to Holding Company (see note 2.15) 335,452 361,297 22,441,739 29,720,291
— 339,156 ______374.919 _ 22,689,510 ___ 30.840.,837
2.4 OTHER CURRENT LIABILITIES

a. Adwvances from customer 22,182 8.333 1.483.981 685,473

W dH W H W EHE N W N MM W W WM MWW MMM MWW
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NUCLEUS SOFTWARE NETHERLANDS B.V.
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

2.5 Fixed Assets (at Cost)

Amount in Euro

Gross block Accumulated Depreciation Net block
As at Additions Deductions / As at As at Depreciation Deductions / As at As at As at
1 April 2014 | during the year | adjustments | 31 March 2015 | 1 April 2014 the year adjustments | 31 March 2015 | 31 March 2015 |31 March 2014 |
Tangible assets
Office and other equipment 1,056 - - 1,056 1,056 - - 1,056 - =
(1,056) (-) (-) (1,056) (889) (167} (=) (1,056) {=) (167)
Computers 1,502 - = 1,502 1,502 - = 1,502 - -
(1,502) (-) () (1,502) (1,352) (151) (-) (1,502) (-) (151)
Furniture and fixtures 5,318 - - 5.318 5,318 - - 5.318 . -
(5,318) () (-} (5,318) (4,450) (868) (=) (5,318) (<) (868)
Current year (Euro) 7,876 - = 7,876 7,876 - - 7,876 - -
Previous year (Euro) (7,876) {=) (-) (7,876) (6,691) (1,186) (=) (7,876) (-)
{Amount in Rupees ( Unaudited - Refer Note 1.2(i))
Gross block Accumulated Depreciation Net block
As at Additions Currency As at As at Depreciation Currency As at As at As at
i April 2014 | during the year | Translation 31 March 2015 | 1 April 2014 the year Translation 31 March 2015 | 31 March 2015 |31 March 2014
Tangible assets
Office and other equipment 86,867 = (16,220) 70,646 86,867 - (16,220) 70,646 = =
(73,424) (-) (13,443) (86,867) {61,812} (13,682) (38,737) (86,867) (=) (11,612)
Computers 123,555 = (23,071) 100,484 123,555 = (23,071) 100,484 - =
(104,434) (-) (19,121) (123,555) (94,005) (12,371) (41,921) (123,555) ) (10,430)
Furniture and fixtures 437,459 = (81,684) 355,774 437,459 5 (81,684) 355,774 - -
(369,761) (-) (67,698) (437.459) (309,339) (71,122) (199,242) (437,459) (=) (60,422)
Current year (Ru ) 647,881 = (120,975) 526,904 647,880 = (120,975) 526,904 - =
Previous year (Rupees) (547,619) (-] (100,261) (647,880) (465,156) (97,175) (279,899) (647,881) £5)

Note : Fiaures in brackets denote amounts pertainina to previous vear.




NUCLEUS SOFTWARE NETHERLANDS B.V.
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NOT
Particulars As at As at As at As at
21 March 2015
(Euro) (Euro) (Rupees) (Rupees)
(Unaudited) (Unaudited)

See note 1.2 (i) See note 1.2 (i)

LONG-TERM LOANS AND ADVANCES
(Unsecured, considered good)

a. Security Deposits 6,184 6,184 413,710 508,730

TRADE RECEIVABLES
(Unsecured, considered good)

a. Trade Receivables outstanding for a period less 11,745 73,869 785,713 6,076,464
than six months from the date they were due for
payment
11,745 73,869 785,713 6,076,464

CASH AND CASH EQUIVALENTS

Balance with non scheduled bank
- in current account
Citibank-Netherlands 35,741 33,141 2,391,090 2,726,179

SHORT-TERM LOANS AND ADVANCES

Unsecured. considered aocod

a. Prepaid Expenses 24,514 5.862 1.666.739 482,208
b. Balances with Government Authorities 1.244 1,504 __ 83253 123.719




NUCLEUS SOFTWARE NETHERLANDS B.V.
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Particulars Year ended Year ended Year ended Year ended
31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Euro) (Euro) (Rupees) (Rupees)
(Unaudited) (Unaudited)

See note 1.2 (i) See note 1.2 (i)
2.10 SALES AND SERVICES

Software Development Services — 98,385 ______196.626 __ 7,688,787 __ 16,110,551

2.11 EMPLOYEE BENEFIT EXPENSES

a. Salaries and bonus - 37.449 - 3.068.384
b. Contribution to provident and other funds - 3.824 - 313,319
c. Staff welfare - 2.584 - 211.720
- 43,857 - 3,593,423
2,12 OPERATING AND OTHER EXPENSES
a. Outsourced technical service expenses 84,543 159,578 6,607,035 13.075.023
b. Rent 22,856 22,699 1,786,196 1,859,843
¢. Insurance 197 186 15.396 15,240
d. Rates and taxes o 1.871 - 153,300
e. Travelling
- Foreign - 4,384 - 359,190
- Domestic - 41 - 3,372
Advertisement and business promotion - 120 - 9,832
Legal and professional expenses 4,570 22,165 357,146 1,816,089
Communication 922 2:523 72,054 206,722
Power & Fuel 363 - 28,400 :
Net loss on foreign currency transactions 2,171 327 169,663 26,793
Miscellaneous expenses 827 - 67,760

— iis62> 214721 9035890 __17.593.64

2.13 Finance cost
Bank Charges 1,581 2,044 123,524 167,475

2.14 Leaal and Professional expenses include:

Audit fees (excluding service tax) 2,439 1,831 190,608 150,000
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2.15 RELATED PARTY TRANSACTIONS
List of related parties

a. Holding Company
- Nucleus Software Exports Limited

Transactions with related parties

NUCLEUS SOFTWARE NETHERLANDS B.V.
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

2.16 Operating Lease

in respect of such lease is as follows:

Obligations on long-term, non-cancelable operating leases

The Company leases office space and other assets under operating lease. The Lease rental expense recognised in the statement of
profit and loss for the year in respect of such lease is Euro 22,856 (previous year Euro 22,699). The future minimum lease payment

Particulars Year ended Year ended Year ended Year ended
31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Euro) (Euro) {Rupees) (Rupees)
(Unaudited) (Unaudited)
See note 1.2 (i) See note 1.2 (i)
a. Outsourced technical service expense
- Nucleus Software Exports Limited 84,543 159,578 6,607,035 13,075,023
b. Reimbursement of expenses to
- Nucleus Software Exports Limited 8,632 3,351 577,501 274,523
Outstanding balances as at year end
Particulars As at As at As at As at
(Euro) (Euro) (Rupees) (Rupees)
(Unaudited) (Unaudited)
See note 1.2 (i) See note 1.2 (i)
a. Trade Payables
- Nucleus Software Exports Limited 335,452 361,297 22,441,739 29,720,291
b. Share Capital
- Nucleus Software Exports Limited 400,000 400,000 26,760,000 32,904,000
c. Short term loan and advances
- Nucleus Software Exports Limited 18,845 - 1,260,763 =

Particulars

Lease obligations payable
a. Not later than 1 year

i G b b A A M W A A W b W W A A W b W A A W W W W W

b. Later than 1 year but not later than 5 years

As at As at
_31 March 2015 _31 March 2014
(Rupees) (Rupees)
(Unaudited) (Unaudited)
See note 1.2 (i) See note 1.2 (i)
1,888,228 2,321,759
472,057 2,902,199




NUCLEUS SOFTWARE NETHERLANDS B.V,

2.18 Segment Reporting

statements.

2,19 Function wise classification of the Statement of Profit and Loss (unaudited)

NOTES FORMIN NTS
2.17 Earnings per share
Basic and Diluted
Particulars As at As at As at As at
31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Euro) (Euro) (Rupees) (Rupees)
(Unaudited) (Unaudited)
See note 1.2 (i) See note 1,2 (i)

a. Profit / (Loss) after tax (18,818) (93,982) (1,470,596) (7,700,414)
b. Weighted average number of equity shares. 4,000 4,000 4,000 4,000
c. Earnings per share (4.70) (23.50) (367.65) (1,925.10)

Based on the guiding principles stated in Accounting Standard 17 - “Segment Reporting” as specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014, the Company does not have any reportable segment inforrmation as
required to be disclosed by this statement. Accordingly, no additional disclosure for segment reporting is required in the financial

Particulars

Sales and services
Software development expenses
Gross Profit

Selling and marketing expenses
General and administration expenses
Operating profit before depreciation

Depreciation
Operating profit after depreciation

Net current tax expense

Profit / (Loss) after taxation

T

Year ended Year ended Year ended Year ended
31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Euro) (Euro) (Rupees) (Rupees)
(Unaudited) (Unaudited)
See note 1.2 (i) See note 1.2 (i)
98,385 196,626 7,688,787 16,110,551
84,543 159,578 6,607,035 13,075,023
13,842 37,048 1,081,752 3,035,528
20,897 89,571 1,633,136 7,339,000
11,763 11,473 919,243 940,039
(18,818) (63,996) (1,470,627) (5,243,511)
- 1,186 = 97,175
(18,818) (65,182) (1,470,627) (5,340,686)
- 28,800 5 2,359,728
(18,818) (93,982) (1,470,627) (7,700,414)

2.20 As at 31 March 2015, the Company has unabsorbed losses, In view of absence of virtual certainty of realisation of unabsorbed tax
losses, no deferred tax asset has been recognised by the Company as at 31 March, 2015,



NUCLEUS SOFTWARE NETHERLANDS B.V.
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

2.21 Going Concern Assumption

During the year ended 31 March 2015, the Company has incurred an operating loss of Euro 18,818 (Rupees 1,470,627). As at 31
March 2015, the accumulated losses of the Company aggregate to Euro 681,510 (Rupees 45,592 ,986) and the Company’s current
liabilities exceed its current assets by Euro 281,510 (Rupees 18,832,986). The Financial Statements of the Company have been
prepared on the basis that the Company is a going concern. However, having regard to the accumulated losses of the Company which
have eroded the net worth of the Company, the ability of the Company to continue as a going concern is significantly dependent on
the improvement of the Company’s future operations and continued financial support from its Holding Company. The Holding
Company has confirmed to provide such financial support as and when a need arises.

Accordingly, the financial statements do not include any adjustments relating to the recoverability and classification of recorded asset
amounts and the classification of liabilities that might be necessary should the Company be unable to continue as a going concern.

2.22 Previous year figures have been regrouped / reclassified wherever necessary to correspond with current year classification/disclosure.

For and on behalf of the Board of Directors

o

VISHNU R DUSAD
General Managing Director

Place : Noida
Date : 7 May 2015
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