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FINANCIAL HIGHLIGHTS 

Rs. in Crore except per share data 
 

 

 

 

   

Notes:

Market Capitalisation is calculated by considering the closing market price of the scrip at the close of the year/quarter.
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Note:

1.) Market Capitalisation is calculated by considering the closing market price of the scrip at the close of the year/quarter.

2.) While Calculating the figures of group, intergroup transactions have been ignored.

3.) For the Quarter  ended September 30th 2011, the revenue and expenditure items have been translated at an average rate of 

Rs. 47.79/US $ and balance sheet items at a quarter ended rate of Rs.48.97/US$, against an average revenue and expenditure 

conversion rate of Rs. 46.15/US$  and balance sheet rate of Rs. 44.90/US $ for September 30th 2010.  
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LETTER TO THE SHAREHOLDERS 

Dear Shareholder, 

I take this opportunity to present to you a brief report on the performance of your Company for 

the second quarter ended of the financial year 2011-12.  

First the financial performance, consolidated revenue for the quarter is at Rs. 73.91 crore 

against Rs.70.19 crore in the corresponding quarter of the previous year. With total expenses 

at Rs. 63.16 crore in comparison to Rs. 58.48 crore in the corresponding quarter of the 

previous year, the consolidated EBITDA is at Rs. 10.75 crore in comparison to Rs. 11.71 crore 

in the corresponding quarter of the previous year. Consolidated net profit is Rs. 11.45 crore in 

comparison to Rs. 8.90 crore in the corresponding quarter of the previous year. EPS for the 

quarter is Rs. 3.54 against Rs. 2.75 in the corresponding quarter of the previous year. 

For the half year ending September 30, 2011, consolidated revenue is at Rs. 138.19 crore in 

comparison to Rs. 136.33 crore in the corresponding half-year of the previous year. With total 

expenses at Rs. 121.96 crore in comparison to Rs. 119.91 crore in the corresponding half-year 

of the previous year, the consolidated EBITDA is at Rs. 16.23 crore in comparison to Rs. 16.43 

crore in the corresponding half-year of the previous year. Consolidated net profit is Rs. 16.48 

crore in comparison to Rs. 14.20 crore in the corresponding half-year of the previous year. EPS 

for the half-year is Rs 5.09 in comparison to Rs. 4.39 in the corresponding half-year of the 

previous year. 

The Product business revenue is Rs. 55.18 crore against Rs. 50.58 crore in the corresponding 

quarter of the previous year. This includes Rs.53.03 crore of product revenue from own 

business against Rs.48.78 crore in the corresponding quarter of the previous year. For the half 

year ending September 30, 2011, Product business revenue is Rs. 102.26 crore against Rs. 

93.53 crore in the corresponding half-year of the previous year, with Rs. 97.64 crore of product 

revenue from own business against Rs.88.30 crore in the corresponding half-year of the 

previous year. The Company continues to focus and invest on development of niche Banking 

Products.  

Overall this quarter revenue has improved with volume growth both in constant Dollar terms as 

well as value growth due to favorable currency movements. On a half yearly basis, revenue is 

marginally up from the corresponding half-year of the previous year and the margins have also 

improved. Operating cash flow after working capital changes was Rs. 1.48 crore. Receivables 
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were at Rs. 40.02 crore against Rs. 30.66 crore as on June 30, 2011. The Company continues 

to enjoy a high level of liquidity. ‘Cash and Bank balances’ and ‘Current Investments’ were at 

Rs. 190.34 crore against Rs. 190.36 crore as on June 30, 2011. We had a hedging position of 

US $ 12.00 million, September 30, 2011 at an average rate of Rs. 46.91. There is a mark-to-

market loss of Rs. 3.19 crore which is taken to hedging reserve in the balance sheet.  

We have been continuously investing in sales and marketing in existing and new markets and 

have bagged some valuable projects this quarter based on our strength and ability to innovate 

and customize products. We won 4 new product orders for 10 modules and added 3 new 

customers, during the quarter and successfully implemented 37 product modules across the 

globe. To expand our reach, we gave more 51 demonstrations of our products in different 

markets and total number of RFPs that we received is 30 and submitted to the customers is 19.  

During the quarter, we participated in SIBOS, the world’s largest banking technology event, 

which was held in Toronto, Canada. SIBOS brings together influential leaders across the globe 

from financial institutions, multinational corporations and technology partners to do business 

and shape the future of the financial industry. We also attended the 2nd Annual Islamic Banking 

Conference at Malaysia.  

The focus on the delivery front continues on strengthening people, creating a performance-

oriented culture and enhancing customer delight. While we continue to trim and refine the 

processes to be leaner, the focus is on reducing redundancy and increasing efficiency. We plan 

to improve the development methodologies and use modern agile software development 

techniques. It will help us deliver higher productivity and also enhance team flexibility and 

reduce risks associated with longer development cycles.  

The Manpower numbers are at 1599 as on September 30, 2011. HR focus for the quarter 

remained on aligning structures, systems and culture towards a flexible and learning 

organization.. Training initiative was focused on improving functional and product competency 

and e-learning initiative was launched to increase domain competency in banking and finance. 

Training were also conducted on ‘Agile Scrum’ framework.  

Sustained growth on a yearly basis remains a challenge given the changes in macro 

environment due to fears of slow growth/recession in the US and in Europe due to sovereign 

debt , austerity and fiscal deficit overhang, at customer level. As a niche player in the BFSI 

segment, we are fortunate to have built strong client relationships and are optimistic about the 

upcoming market opportunities for Nucleus Software across Japan, Latin America, Europe, 
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Middle East, South East Asia and Africa. We will continue to help our clients achieve a 

competitive edge through our innovative and customized software solutions.  

We feel grateful and appreciate the hard-work and support of all Nucleites, guidance of our 

Board Members and well- wishers, support of our customers, business associates and 

shareholders. We thank all of you and request you to be with us in making this journey of 

Nucleus Software a very exciting and thrilling one.  

Vishnu R Dusad 

Chief Executive Officer & Managing Director  

Date: October 22, 2011 
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FINANCIAL STATEMENTS OF NUCLEUS SOFTWARE EXPORTS LTD. 

AUDITORS’ REPORT 

TO THE BOARD OF DIRECTORS OF 

NUCLEUS SOFTWARE EXPORTS LIMITED 

 

Report on the Financial Statements  

We have audited the accompanying financial statements of Nucleus Software Exports 

Limited (“the Company”), which comprise the Balance Sheet as at 30 September, 2011, 

the Statement of Profit and Loss for the quarter and half year ended on that date and the 

Cash Flow Statement for the half year ended on that date and a summary of the significant 

accounting policies and other explanatory information. 

Management‟s Responsibility for the Financial Statements 

The Company‟s Management is responsible for the preparation of these financial statements 

that give a true and fair view of the financial position, financial performance and cash flows 

of the Company in accordance with the Accounting Standards referred to in Section 

211(3C)  of the Companies Act, 1956 (“the Act”). This responsibility includes the design, 

implementation and maintenance of internal controls relevant to the preparation and 

presentation of the financial statements that give a true and fair view and are free from 

material misstatements, whether due to fraud or error. 

Auditors‟ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with the Standards on Auditing issued by the 

Institute of Chartered Accountants of India. Those Standards require that we comply with 

the ethical requirements and plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatements. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

the disclosures in the financial statements. The procedures selected depend on the auditor‟s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers the internal controls relevant to the Company‟s preparation and fair presentation 

of the financial statements in order to design audit procedures that are appropriate in the 

circumstances. An audit also includes evaluating the appropriateness of the accounting 

policies used and the reasonableness of the accounting estimates made by the 

Management, as well as evaluating the overall presentation of the financial statements. We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 
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Opinion 

In our opinion and to the best of our information and according to the explanations given to 

us, the  aforesaid financial statements give the information required by the Act in the 

manner so required and give a true and fair view in conformity with the accounting 

principles generally accepted in India: 

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 30 

September, 2011; 

(b) in the case of the Statement of Profit and Loss, of the profit of the Company for the 

quarter and half year ended on that date and 

(c) in the case of the Cash Flow Statement, of the cash flows of the Company for the 

half year  ended on that date. 

 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 227(3) of the Act, we report that: 

 

(a) We have obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by 

the Company so far as it appears from our examination of those books. 

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow 

Statement dealt with by this Report are in agreement with the books of account. 

(d) In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the 

Cash Flow Statement comply with the Accounting Standards referred to in 

Section 211(3C) of the Act. 

 

 

For DELOITTE HASKINS & SELLS 

          Chartered Accountants  

         (Registration No. 015125N) 

 

 

 

RASHIM TANDON  

Partner 

      (Membership No. 95540) 

Gurgaon, October 22, 2011
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BALANCE SHEET 
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PROFIT & LOSS ACCOUNT 
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STATEMENT OF CASH FLOW 
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NOTES 

Note 1:  
 
Significant accounting policies and notes to the accounts 
 

1.1. Company Overview  
 

Nucleus Software Exports Ltd. („Nucleus‟ or „the Company‟) was incorporated on 
9 January 1989 in India as a private limited company. It was subsequently converted 
into a public limited company on 10 October 1994. The Company made an initial public 
offer in August 1995. As at 30 September 2011, the Company is listed on two stock 
exchanges in India namely National Stock Exchange and Bombay Stock Exchange. The 

Company has wholly owned subsidiaries in Singapore, USA, Japan, Netherlands and 
India. The Company‟s business consists of software product development and 

marketing and providing support services mainly for corporate business entities in the 
banking and financial services sector. 

 
The shares of the Company have been voluntarily delisted from Madras Stock 
Exchange w.e.f. 16 September, 2011. 

 
1.2. Significant accounting policies 
 
(i)  Basis of preparation 
 

The financial statements are prepared under the historical cost convention on the 

accrual basis, in accordance with the Indian Generally Accepted Accounting Principles 
(“GAAP”) and mandatory accounting standards as prescribed in the Companies 
(Accounting Standard) Rules, 2006, the provisions of the Companies Act, 1956 and 
guidelines issued by the Securities and Exchange Board of India (“SEBI”). Accounting 

policies have been consistently applied except where a newly issued accounting 
standard, if initially adopted or a revision to an existing accounting standard requires a 
change in the accounting policy hitherto in use. Management evaluates all recently 

issued or revised accounting standards on an ongoing basis. 
 
(ii) Use of estimates 
 

The preparation of financial statements in conformity with GAAP requires management 
to make   estimates and assumptions that affect the reported amounts of assets and 
liabilities, disclosure of contingent assets and liabilities at the date of the financial 

statements and the reported amounts of revenues and expenses during the reporting 
period. Examples of such estimates include estimates of expected contract costs to be 
incurred to complete contracts, provision for doubtful debts, future obligations under 
employee retirement benefit plans and estimated useful life of fixed assets. Actual 
results could differ from these estimates. Any changes in estimates are adjusted 
prospectively. 

 
(iii) Revenue recognition 
 

Revenue from software development services comprises income from time and 
material and fixed price contracts. Revenue from time and material contracts is 
recognised as the services are rendered.  Revenue from fixed price contracts and sale 
of license and related customisation and implementation is recognised in accordance 

with the percentage completion method calculated based on output method. Provision 
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for estimated losses, if any, on uncompleted contracts are recorded in the year in 
which such losses become certain based on the current estimates.   
 
Revenue from annual technical service contracts is recognised on a pro rata basis over 
the period in which such services are rendered.   
 
Service income accrued but not due represents revenue recognised on contracts to be 

billed in the subsequent period, in accordance with terms of the contract. 
 

Profit on sale of investments is recorded on transfer of title from the Company and is 
determined as the difference between the sales price and the then carrying value of 
the investment. Interest on deployment of surplus funds is recognised using the time-
proportion method, based on interest rates implicit in the transaction.  Dividend 
income is recognised when the right to receive the same is established. 

 

(iv) Expenditure 
 

The cost of software purchased for use in software development and services is 
charged to cost of revenues in the year of acquisition. Expenses are accounted for on 
accrual basis and provisions are made for all known losses and liabilities.  

 
(v) Fixed assets and capital work in progress 
 

Fixed assets are stated at the cost of acquisition including incidental costs related to 
acquisition and installation.  Fixed assets under construction, advances paid towards 
acquisition of fixed assets and cost of assets not put to use before the year end, are 
disclosed as capital work-in-progress. 

 
(vi) Depreciation 
 

Depreciation on fixed assets, except leasehold land and leasehold improvements, is 

provided on the straight-line method based on useful lives of respective assets as 
estimated by the management.  Leasehold land is amortised over the period of lease. 
The leasehold improvements are amortised over the remaining period of lease or the 

useful lives of assets, whichever is shorter. Depreciation is charged on a pro-rata basis 
for assets purchased / sold during the year. Assets costing less than Rs. 5,000 are 
fully depreciated in the year of purchase.  
The management‟s estimates of the useful lives of the various fixed assets are as 
follows: 

 

Asset category Useful life (in years) 

  
Tangible asset  
Building 30 
Plant and machinery (including office equipment) 5 
Computers 4 

Vehicles 5 

Furniture and fixtures 5 
Temporary wooden structures (included in furniture 
and fixtures) 

1 

  
Intangible asset  
Software  3 

 
Such rates are higher than the rates specified in Schedule XIV of the Companies Act, 
1956. 
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(vii) Investments 
 

Investments are classified into long term and current investments based on the intent 
of management at the time of acquisition.  Long-term investments including 
investment in subsidiaries are stated at cost and provision is made to recognise any 
decline, other than temporary, in the value of such investments. Current investments 
are stated at the lower of cost and the fair value. 

 
(viii) Research and development 
 

Revenue expenditure incurred on research and development is expensed as incurred. 
Capital expenditure incurred on research and development is capitalised as fixed 
assets and depreciated in accordance with the depreciation policy of the Company. 

 

 (ix) Foreign exchange transactions 

 
Foreign exchange transactions are recorded at the exchange rates prevailing at the 
date of transaction.  Realised gains and losses on foreign exchange transactions during 
the year are recognised in the Profit and Loss Account. Monetary assets and monetary 
liabilities that are determined in foreign currency are translated at the exchange rate 

prevalent at the date of balance sheet. The resulting difference is recorded in the Profit 
and Loss Account.  
 
The Company uses foreign exchange forward contracts and options to hedge its 
exposure for movement in foreign exchange rates. The use of these foreign exchange 
forward contracts and options reduces the risk or cost to the Company and the 
Company does not use the foreign exchange forward contracts or options for trading 

or speculation purposes. 
 
The Company follows Accounting Standard (AS) 30 – “Financial Instruments: 
Recognition and Measurement” to the extent that the adoption does not conflict with 

existing mandatory accounting standards and other authoritative pronouncements, 
Company law and other regulatory requirements. 
 

The Company follows hedge accounting in accordance with principles set out in AS 30. 
The Company records the gain or loss on effective hedges in the hedging reserve until 
the transactions are complete. On completion, the gain or loss is transferred to the 
Profit and Loss Account of that period. To designate a forward contract or option as an 
effective hedge, management objectively evaluates and evidences with appropriate 
supporting documents at the inception of each contract whether the contract is 

effective in achieving offsetting cash flows attributable to the hedged risk. In the 
absence of a designation as effective hedge, a gain or loss is recognized in the Profit 
and Loss Account. 

  
 (x) Employee stock option based compensation  
 

The excess of market price of underlying equity shares as of the date of the grant of 

options over the exercise price of the options given to employees under the employee 
stock option plan is recognised as deferred stock compensation cost and is amortised 
on graded vesting basis over the vesting period of the options. 
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(xi) Employee benefits 
 

Short-term employee benefits 
 
All employee benefits payable wholly within twelve months of rendering the service 
are classified as short-term employee benefits. Benefits such as salaries, wages, and 
bonus etc. are recognised in the Profit and Loss Account in the period in which the 

employee renders the related service. 
  
Long-term employee benefits 
  
Defined contribution plans 
 
The Company deposits the contributions for provident fund to the appropriate 

government authorities and these contributions are recognised in the Profit and Loss 

Account in the financial year to which they relate. 
 
Defined benefit plans 
 
Gratuity 

 
The Company‟s gratuity plan is a defined benefit plan. The present value of gratuity 
obligation under such defined benefit plan is determined based on an actuarial 
valuation carried out by an independent actuary using the Projected Unit Credit 
Method, which recognises each period of service as giving rise to additional unit of 
employee benefit entitlement and measures each unit separately to build up the final 
obligation. The obligation is measured at the present value of the estimated future 

cash flows. The discount rate used for determining the present value of the obligation 
under defined benefit plans, is based on the market yields on Government securities 
as at the valuation date having maturity periods approximating to the terms of related 
obligations. Actuarial gains and losses are recognised immediately in the Profit and 

Loss Account. 
 
Other employee benefits 

 
Benefits under the Company‟s leave encashment scheme constitute other employee 
benefits.  The liability in respect of leave encashment is provided on the basis of an 
actuarial valuation done by an independent actuary at the year end. Actuarial gains 
and losses are recognized immediately in the Profit and Loss Account. 

  

(xii) Operating leases 
 

Lease payments under operating lease are recognised as an expense in the profit and 
loss account on a straight-line basis over the lease term. 

 
(xiii) Earnings per share 
  

Basic earning per share is computed using the weighted average number of equity 
shares outstanding during the year. Diluted earning per share is computed using the 
weighted average number of equity and dilutive equity equivalent shares outstanding 
during the year-end, except where the results would be anti-dilutive. 
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(xiv) Taxation 
Income taxes are computed using the tax effect accounting method, where taxes are 
accrued in the same period the related revenue and expenses arise. A provision is 
made for income tax annually based on the tax liability computed after considering tax 
allowances and exemptions.  Provisions are recorded when it is estimated that a 
liability due to disallowance or other matters is probable. Minimum Alternate Tax 
(“MAT”) paid in accordance to the tax laws, which gives rise to future economic 

benefits in the form of adjustment of future income tax liability, is considered as an 
asset if there is convincing evidence that the Company will pay normal tax after the 
tax holiday period. Accordingly, it is recognised as an asset in the Balance Sheet when 
it is probable that the future economic benefit associated with it will flow to the 
Company and the asset can be measured reliably. 
 
The differences that result between the profit considered for income taxes and the 

profit as per the financial statements are identified and thereafter a deferred tax asset 

or deferred tax liability is recorded for timing differences, namely the differences that 
originate in one accounting period and reverse in another, based on the tax effect of 
the aggregate amount being considered. The tax effect is calculated on the 
accumulated timing differences at the end of an accounting period based on prevailing 
enacted or substantially enacted regulations. Where there are unabsorbed depreciation 

or carry forward losses, deferred tax assets are recognised only to the extent there is 
virtual certainty of realisation of such assets.  In other situations, deferred tax assets 
are recognised only to the extent there is reasonable certainty of realisation in future.  
Such assets are reviewed at each Balance Sheet date and written down or written up 
to reflect the amount that is reasonably/virtually certain (as the case may be) to be 
realized. Deferred tax assets or liabilities arising due to timing differences, originating 
during the tax holiday period and reversing after the tax holiday period are recognised 

in the period in which the timing difference originate.  
 
 (xv) Impairment 

Management periodically assesses using external and internal sources whether there is 

an indication that an asset may be impaired. Impairment occurs where the carrying 
value exceeds the present value of future cash flows expected to arise from the 
continuing use of the asset and its eventual disposal. The impairment loss to be 

expensed is determined as the excess of the carrying amount over the higher of the 
asset's net sales price or present value as determined above. An impairment loss is 
reversed only to the extent that the assets carrying amount does not exceed the 
carrying amount that would have been determined net of depreciation or amortization, 
if no impairment loss had been recognized. 

 

(xvi) Contingencies 
The Company recognises a provision when there is a present obligation as a result of a 
past event and it is probable that it would involve an outflow of resources and a 
reliable estimate can be made of the amount of such obligation.  Such provisions are 
not discounted to their present value and are determined based on the management‟s 
estimation of the obligation required to settle the obligation at the balance sheet date. 
These are reviewed at each balance sheet date and adjusted to reflect management‟s 

current estimates. 
 
A disclosure for a contingent liability is made where it is more likely than not that 

a present obligation or possible obligation may result in or involve an outflow of 

resources. When no present or possible obligation exists and the possibility of an 

outflow of resources is remote, no disclosure is made. 

 



Quarterly Report September 30, 2011 

 

18 | P a g e  

 

 



Quarterly Report September 30, 2011 

 

19 | P a g e  

 

 



Quarterly Report September 30, 2011 

 

20 | P a g e  

 

 

 

 



Quarterly Report September 30, 2011 

 

21 | P a g e  

 

 



Quarterly Report September 30, 2011 

 

22 | P a g e  

 



Quarterly Report September 30, 2011 

 

23 | P a g e  

 

 

 



Quarterly Report September 30, 2011 

 

24 | P a g e  

 

 

 



Quarterly Report September 30, 2011 

 

25 | P a g e  

 

 



Quarterly Report September 30, 2011 

 

26 | P a g e  

 

 

 

 



Quarterly Report September 30, 2011 

 

27 | P a g e  

 

 

 



Quarterly Report September 30, 2011 

 

28 | P a g e  

 

 

 



Quarterly Report September 30, 2011 

 

29 | P a g e  

 

 

 

 

 

 

 

 

 

 

 

 

 



Quarterly Report September 30, 2011 

 

30 | P a g e  

 

 



Quarterly Report September 30, 2011 

 

31 | P a g e  

 

 

 

 

 

 

 

 



Quarterly Report September 30, 2011 

 

32 | P a g e  

 

 

 



Quarterly Report September 30, 2011 

 

33 | P a g e  

 

 

 



Quarterly Report September 30, 2011 

 

34 | P a g e  

 

 



Quarterly Report September 30, 2011 

 

35 | P a g e  

 

CONSOLIDATED FINANCIAL STATEMENTS OF NUCLEUS 
SOFTWARE EXPORTS LTD. AND ITS SUBSIDIARIES 

CONSOLIDATED FINANCIAL STATEMENTS 
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MANAGEMENT DISCUSSION AND ANALYSIS- CONSOLIDATED  

 

Management‟s Discussion and Analysis of Financial Condition and Results of 

Consolidated Operations of Nucleus Software Exports Ltd. and Subsidiary Companies 

 The financial statements have been prepared under the historical cost convention in 

compliance with the requirements of the Companies Act, 1956, the Generally Accepted 

Accounting Principles (GAAP) in India and mandatory accounting standards issued by the 

Institute of Chartered Accountants of India ("ICAI").  All income and expenditure having a 

material bearing on the financial statements are recognized on accrual basis. The consolidated 

financial statements have been prepared in accordance with the principles and procedures for 

the preparation and presentation as laid under Accounting Standard 21 on "Consolidated 

Financial Statements" issued by the ICAI. 

Management discussion and analysis of financial condition and results of operations include 

forward-looking statements based on certain assumptions and expectations of future events. 

The Company cannot assure that these assumptions and expectations are accurate. Although 

the management has considered future risks as part of the discussions, future uncertainties 

are not limited to the management perceptions. 

Overview 

The Company was incorporated on January 9, 1989 as Nucleus Software Exports Private 

Limited with its registered office at 33-35 Thyagraj Nagar Market, New Delhi-110003. In 

August 1995, Nucleus made an Initial Public Offer and is currently listed at National Stock 

Exchange of India Ltd., Bombay Stock Exchange Ltd. and Madras Stock Exchange Ltd. 

Nucleus provides software solutions to the Banking and Financial Services Industry. For over 

20 years, we have developed solutions spanning from Retail Banking to Corporate Banking, 

Cash Management, Internet Banking and Credit Cards. FinnOneTM, the Flagship product of 

Nucleus Software is a comprehensive suite for Retail Banking applications comprising of 

modules like Customer Acquisition System, Loan Management, Delinquency and Recovery 

Management, Deposits and Finance Against Securities. Cash@WillTM and BankONetTM are the 

offerings from Nucleus Software in the area of Cash Management and Internet Banking 

respectively.  Over the years, our committed professionals have provided solutions par 

excellence and with the experience and skills, we have been able to create a global footprint of 

clients and partners across multiple continents with multi-product, multi-service, multi-

currency and multi-lingual implementations, leading to worldwide acceptability and customer 

satisfaction. Nucleus operates through integrated and well-networked subsidiaries in India, 

Japan, Netherlands, Singapore and USA and subsidiary branch offices in India, Korea, 

Philippines, UAE and UK. Since 1995, product development has been our forte and the 

Company has chosen to exclusively develop products and further add value through dedicated 

research and development initiatives. 

Company Strengths 

The Company's business broadly consists of Development and Marketing of Software Products 

and Software Services for business entities in the Banking and Financial Services (BFS) 

vertical. With a single point focus on the banking and financial industry , the Company has 

chosen the product route to bring value to customers not only with the domain expertise 

acquired over the years with relentless hard-work, but also by following the best operational 

practices. Today Nucleus is renowned as a major player in the "Banking Products" industry 
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and is one of the few Indian Companies whose products are installed at multiple locations 

internationally. 

Our flagship product has been rated as the world‟s number 1 selling lending product by IBS 

Publishing consecutively for the past three years, and this affirms the faith that over one 

hundred and fifty of our esteemed customers both banks and financial institution, across 

hundred countries  have shown in us. We have with us today, dedicated associates with expert 

domain knowledge and thorough leadership on trends. Our single-minded focus on products 

helps us translating our vision in the form of innovative features in our products. We not only 

believe in installation of our product, but also ensure that customers are able to reap the 

benefits of their investment with us, at the earliest. Risk, operational excellence, flexibility and 

cost are some of the challenges the industry is facing these days.  

With increased salaries in India and with cost pressures worldwide, the cost differential as an 
advantage to Indian IT is evaporating quickly. Now, the mantra to excel is „Value for each 

Penny Spent‟. Nucleus believes that the only way to survive and bring value in this context to 
the customers is to deliver quality and innovative solutions. We believe growth in terms of 

numbers is a by-product of doing right things and contributing to the society and through our 
customers, changing the lives of billions of people. Abiding by a futuristic approach with 
innovative solutions, has been our ethos, and with this in mind, Nucleus chose the path of 
investing heavily in product, which positioned us globally as a "Product Company" and a 
„Leader‟ in the global lending landscape. 
 
Various accolades have been won by us, a few of them are: 

• Forrester recognized Nucleus as a “Global Pursuer” and stated it 

“regained traction in 2010”. Based on the number of deals and regions 

covered, Nucleus was ranked among top Banking Platform providers. Source: 

Global Banking Platform Deals 2010, Forrester Research, Inc., 31 March 2011.  

 

• FinnOneTM was ranked for the third consecutive year as the „World's No 1 

Selling Lending Software Product‟ (for year 2010) by IBS Publishing, UK | 

2011 & ranked third in global sales across all banking products.  

 

• Annual Report and Accounts of the Company for year ended March 31, 

2010 were adjudged as the BEST under the Category VIII – Service Sector 

(Other Than Banking & Insurance) (Turnover Less Than Rs. 500 Crore) of the „ICAI 

Awards for Excellence in Financial Reporting‟. A GOLD SHIELD was awarded to the 

Company, for the third consecutive year. 

 

• South Asian Federation of Accountants (SAFA) adjudged Annual Report of 

the Company as the recipient of the joint first runner‟s up position for the 

Best Presented Accounts Award for the year 2009 under the Communication and 

Information Technology Sector Category. 

 

 

• HDFC Bank, Nucleus Software customer, won the prestigious Celent 2010 Model 

Bank Award for its loan origination system, FinnOneTM. 

 

 

• Nucleus Software ranked among the Top 25 companies adopting "Good Corporate 

Governance Practices" by ICSI for fourth consecutive year in 2009. 
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• South Asian Federation of Accountants (SAFA) adjudged Nucleus' Annual Report as 

the recipient of the Merit Position for the Best Presented Accounts and Corporate 

Governance Disclosures Award 2008 under the category of Corporate Governance 

Disclosure. 

 

• Forrester Research, a leading independent analyst firm, recognized Nucleus 

Software as an industry vertical specialist in their recent report "Working With Tier 

Two Offshore Providers". 

 

• Nucleus Software Ranked Amongst India's Top 15 Exciting Emerging Companies to 

Work For by Nasscom. 

 

• Nucleus Software recognized under "Best Practices" for Performance Management 

System by NASSCOM, 2008. 

 

• Nucleus selected as one of Forbes ASIA's 200 Best Under A Billion companies, for 

the second consecutive year, list released in September 2008. 

 

• Nucleus Software was conferred the Best Independent Software Vendor (ISV) 

Partner (North India for 2008) award by IBM. 

 

• Nucleus Software awarded the "D&B - ECGC Indian Exporters' Excellence Award" 

by Dun & Bradstreet India (D&B India) and Export Credit Guarantee Corporation of 

India Ltd (ECGC) for the year 2007. 

 

• Nucleus Software adjudged as one of the fastest growing companies in Asia Pacific 

under Deloitte Technology Fast 500 - 2007. 

 

• Nucleus Software conferred with Oracle Partner of the Year Award in Fusion 

Middleware category at an APAC  level. 

 

• Nucleus Software awarded for being the Fastest Growing ISV in 2007 by Oracle 

Corporation. 

 

• Nucleus Software ranked 13th in Dataquest Top 20 Best Employers Survey 2006. 

Survey was conducted by IDC-Dataquest amongst 200 IT employers across India. 
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FINANCIAL PERFORMANCE 

Financial statements of the Company are prepared in compliance with the Companies Act, 
1956 and generally accepted accounting principles in India (Indian GAAP). The Company has 
six subsidiary companies, all over the world, all of which are wholly-owned subsidiaries.  

 
The consolidated financial results are as below:                                       (Rs. in crore) 

Quarter Ended September 30th 

  2011 
% of 

Revenue 2010 
% of 

Revenue 
Growth 

% 

 Income from Software Services and 
Products  73.91  100.00  70.19  100.00  5.30  

 Software Development Expenses  49.44  66.90  44.88  63.93  10.18  

 Gross Profit   24.47  33.10  25.32  36.07  (3.35) 

 Selling and Marketing Expenses  7.51  10.16  6.90  9.82  8.87  

General and Administration Expenses  6.21  8.41  6.71  9.56  (7.36) 

Operating Profit before Interest, 
Depreciation and Withholding Taxes   10.75  14.54  11.71  16.69  (8.24) 

 Depreciation  1.94  2.62  2.37  3.37  (18.23) 

Operating Profit after Interest, 
Depreciation and Withholding Taxes   8.81  11.92  9.35  13.31  (5.71) 

 Other Income  3.14  4.25  2.04  2.90  54.20  

Foreign Exchange Gain/ (Loss) 4.06  5.50  (1.68) (2.39) NA 

 Profit before Tax  16.02  21.67  9.70  13.82  65.10  

 Provision for Taxation            

   Withholding Taxes  
                 

-    0.00           0.29  0.41  NA 

 -Current   4.57  6.17  2.13  3.04  NA 

 - MAT credit entitlement 0.12  0.16  (0.87) (1.24) NA 

 - Fringe Benefit  
                 

-                   -                  -                 -      

 -Deferred   (0.12) (0.16) (0.75) (1.07) (84.63) 

 Profit after Tax  11.45  15.49  8.90  12.68  28.62  
 

Revenue from Operations 

We derive our revenue from the following business segments: 

•   Products 

•   Projects and Services 

During the quarter the total revenue is Rs.73.91 crore against Rs.70.19 crore for the 

corresponding quarter previous year, representing an increase of 5.30%. 
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Revenue from Products 

Product revenue arises from Products and related services comprising of license fees, revenue 
from customization and implementation of products and postproduction and maintenance 
support. Product revenue is Rs.55.18 crore during the quarter, constituting 74.65% of the 
total revenue against Rs.50.58 crore, 72.07% of total revenue, in the corresponding quarter 
previous year. This has grown by 9.08% during the quarter and demonstrates our focus on 
„Products‟. 
 

Revenue from Projects and Services 

Software services rendered by the Company, classified under this segment, typically consist of 

development of software to meet specific customer requirements consisting of application 

development & maintenance, testing services, consulting and infrastructure management 

services with a strong banking domain focus. 

Revenue from software projects and services segment during the quarter is Rs.18.74 crore 
constituting 25.35% of the total revenue against Rs.19.61 crore, constituting 27.93% of total 
revenue in the corresponding quarter previous year. This has declined by 4.44%. 
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EXPENDITURE 

Software Development Expenses 

Software development expenses primarily consist of compensation to our software 

professionals, expenses on travel to execute work at client site, direct consultancy charges, 

cost of software purchased for delivery to clients, bandwidth and communication expense and 

proportionate infrastructure charges. 

During the quarter, our software development expenses are Rs. 49.44 crore, 66.90% of 

revenue against Rs. 44.88 crore, 63.93% of revenue in the corresponding quarter previous 

year. 

(Rs. in crore)  

Quarter Ended September 30th 

  2011 
% of 

Revenue 2010 
% of 

Revenue 
Growth 

% 

Employee Costs 31.66  42.84  29.87  42.56  5.99  

Travel Expenses 3.50  4.74  3.17  4.51  10.65  

Cost of Software Purchased for Delivery to 
Clients 1.99  2.69  0.64  0.92  NA 

Communication 0.42  0.57  0.43  0.61  (0.91) 

Power and Fuel 0.79  1.07  0.65  0.93  20.74  

Rent, Rates and Taxes 1.44  1.95  2.05  2.92  (29.70) 

Software and Other Development Charges 7.18  9.72  2.55  3.63  NA 

Legal and Professional 0.62  0.84  1.62  2.31  (61.63) 

Conveyance 0.32  0.43  0.21  0.30  51.11  

IT Expenses 0.39  0.53  0.43  0.61  (9.14) 

Repairs and Maintenance 0.36  0.49  0.43  0.61  (16.56) 

Training and Recruitment 0.10  0.14  0.47  0.67  (77.83) 

Insurance 0.13  0.18  0.15  0.21  (13.92) 

Consultancy Charges 0.18  0.24  1.90  2.70  (90.54) 

Others 0.35  0.48  0.31  0.44  14.37  

Total Software Development Expenses 49.44  66.90  44.88  63.93  10.18  

Revenue 73.91  100.00  70.19  100.00  5.30  
 

Overall these expenses have increased by 10.18% over the corresponding quarter previous 
year.  
 

 Employee costs include salaries which have fixed and variable components, 
contribution to provident fund, leave encashment and expense on staff welfare 
activities. They are at Rs.31.66 crore, 64.04% of total development expense for the 
quarter, against Rs.29.87 crore, 66.55% of total development expense of the 
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corresponding quarter previous year. Employee costs have increased by 6% over the 
corresponding quarter previous year in absolute amount. 
 

 Rent has decreased to Rs.1.44 crore against Rs.2.05 crore in the corresponding 

quarter previous year. 
 

 Software and Other Development Charges have increased to Rs. 7.18 crore from Rs. 

2.55 crore in the corresponding quarter previous year due to contracting of 

development work. 

 
 Consultancy expenses have reduced to 0.18 against Rs.1.90 crore in the 

corresponding quarter previous year due to reduction in number of consultants hired 

at overseas locations, especially in Japan.   

 

The Gross margin for the second quarter ended 30th September 2011 is Rs.24.47 crore at 

33.10% of revenue, against Rs.25.32 crore at 36.07% of revenue in the corresponding 

quarter previous year.  

Selling and Marketing Expenses  

Our selling and marketing expenses comprise of compensation to sales and marketing 

personnel, travel, brand building activities which include advertisement, conference, seminar, 

etc., communication, training and recruitment and other allocated infrastructure costs.  

During the quarter selling and marketing expenses are Rs.7.51 crore, 10.16% of revenue, 
against Rs.6.90 crore, 9.82% of revenue in the corresponding quarter previous year 
representing an increase of 8.87%. We continue to spread our reach across the globe thereby 
creating high visibility and brand equity. This necessitates higher spend on sales and 
marketing, which is reflected in increased numbers reported for sales and marketing expense. 

 
(Rs. in crore)  

 

Quarter Ended September 30th 

  2011 
% of 

Revenue 2010 
% of 

Revenue 
Growth 

% 

Employee Costs 3.57  4.83  4.02  5.73  (11.25) 

Travel Expenses 1.18  1.60  0.91  1.29  29.72  

Rent, Rates and Taxes 0.43  0.58  0.35  0.49  24.52  

Advertisement and Business Promotion 0.20  0.27  0.28  0.39  (28.47) 

Communication 0.17  0.22  0.18  0.26  (8.77) 

Conference, Exhibition and Seminar 0.59  0.79  0.07  0.11  NA 

Commission on Sales 0.61  0.82  0.29  0.41  NA 

Legal and professional charges  0.56  0.75  0.51  0.73  8.60  

Printing and stationary  0.02  0.02  0.01  0.01  NA 

Others 0.20  0.27  0.28  0.40  (29.79) 

Total Selling and Marketing Expenses 7.51  10.16  6.90  9.82  8.87  

Revenue 73.91  100.00  70.19  100.00  5.30  
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Employee costs have decreased to Rs. 3.57 crore against Rs. 4.02 crore in the corresponding 

previous year.  

 

General and Administrative Expenses  

Our general and administrative expenses include compensation to our employees in Corporate 

Office, Finance, HR, Administration and other general functions; related travel & 

communication costs, legal and professional charges, repairs and maintenance, insurance, 

provision for doubtful debts, bad debts and other allocated infrastructure expenses.  

During the quarter our general and administrative expenses are Rs. 6.21 crore, 8.41% of 

revenue, against Rs. 6.71 crore, 9.56% of revenue in the corresponding quarter previous 

year, representing an decrease of 7.36%.  

(Rs. in crore)  

Quarter Ended September 30th 

  2011 
% of 

Revenue 2010 
% of 

Revenue 
Growth 

% 

Employee Costs 3.45  4.67  3.17  4.51  8.92  

Travel Expenses 0.08  0.11  0.05  0.07  64.39  

Legal and Professional Charges 0.47  0.64  0.48  0.68  (0.58) 

Communication 0.06  0.09  0.09  0.13  (30.65) 

Provision for Doubtful Debts 1.29  1.75  1.96  2.79  (34.10) 

Rent, Rates and Taxes 0.13  0.18  0.11  0.15  22.98  

Conveyance 0.05  0.07  0.06  0.08  (13.38) 

Printing and Stationery 0.09  0.12  0.05  0.07  81.81  

Power and Fuel 0.09  0.12  0.06  0.09  37.80  

Advertisement (0.05) (0.06) 0.02  0.02  NA 

Advances and current  assets written off  0.00  0.00  0.09  0.13  NA 

 Miscellaneous expenses  0.54  0.73  0.57  0.82  (5.63) 

Total General and Administrative Expenses 6.21  8.41  6.71  9.56  (7.36) 

Revenue 73.91  100.00  70.19  100.00  5.30  
 

Operating Profit (EBITDA) 

Operating margins have also improved on a QoQ basis, though we are lower on a YoY basis. We 

continue investing in new markets for growth and this increase in sales and marketing 

expenditure is as planned.  

During the quarter our operating profit is Rs.10.75 crore, 14.54% of revenue against Rs.11.71 
crore, 16.69% of revenue in the corresponding quarter previous year. 
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Depreciation 

Depreciation on fixed assets was Rs.1.94 crore, 2.62% of revenue for the quarter against 

Rs.2.37 crore, 3.37% of revenue in the corresponding quarter previous year. 

 Other Income 

Other Income primarily consists of interest and dividend income, capital gains on sale of 

current investments. 

(Rs. in crore) 

For the Quarter ended September 30,  2011 2010 

On Investments     

         Dividend 1.81 1.22 

Interest Income 0.66 0.77 

Others 0.81 0.09 

Foreign Exchange Gain/ (Loss) (0.15) (0.05) 

Total 3.14 2.04 
 

Other income for the quarter is Rs.3.14 crore, against Rs.2.04 crore in the corresponding 

quarter previous year. 

Foreign Exchange Gain / (Loss) 

Foreign Exchange Gain (Loss) includes gain (loss) from cancellation of options and forward 
contracts, translation of current assets and liabilities at quarter end rates and those arising 
from realization/payments of receivables/payables respectively. During the quarter, the 

Company had a foreign exchange gain of Rs. 4.06 crores against a loss of Rs. 1.68 crore for 
the corresponding quarter previous year. This is due to translation of net foreign currency 
denominated current assets at the qtr end rate of 48.97 Rupees to the US Dollar. This 

excludes hedging gains of Rs. 33.09 lakhs in the Sep. 11 qtr. which is booked to revenue. 
 
 
Withholding Taxes 

Withholding taxes charged off represent withholding taxes charged to Profit and Loss Account. 

During the quarter, withholding taxed net of credits available are at, NIL, against Rs.29 lakhs 

in the corresponding quarter previous year. These relate to taxes withheld by 

customers/subsidiaries on overseas transactions. 

Taxes withheld by customer are available to be adjusted with tax liability as per applicable law 

and thus are not charged to expenses. 
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Provision for Taxation 

Income taxes represent the provision for corporate & income taxes in various countries where 

the Company and subsidiaries operate. In estimating these taxes, adjustments are made for 

deferred tax assets and liabilities. 

 

 

   (Rs. in crore) 

For the Quarter ended September 30,  2011 2010 

Provision for Taxation     

       -  Current Tax 4.56 2.00 

       -  MAT Credit Entitlement 0.12 (0.87) 

       -  Deferred Tax Expense (0.12) (0.75) 

       -  Earlier Year Tax 0.00 0.14 

Total 4.57 0.51  
 

 

Profit after Tax 

Our profit after tax for the quarter is Rs. 11.45 crore, 15.49% of revenue, against Rs.8.90 
crore, 12.68% of revenue, during the corresponding quarter previous year.  

We have to deliver sustained growth on a full year basis and challenges do remain , both in 

the macro environment due to fears of slow growth / recession in the US and Europe due to 

sovereign debt , austerity and fiscal deficit overhang, and at customer level . Our Jaipur unit 

at SEZ in Jaipur commenced operations during the quarter. 

 

Share Capital  

Share Capital of the Company consists of Equity Share Capital. The paid-up Share Capital as 

on September 30, 2011 is 32,383,454 equity shares of Rs. 10 each, against 32,370,024 as on 

September 30 2010.  
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Subsidiaries  

Paid-up Share Capital of the Subsidiaries as on September 30, 2011 is given below. As 100% 

of the Share Capital of the Subsidiaries is held by Nucleus Software Exports Limited and 

nominees; on consolidation of accounts, these amounts are contra with investments in 

Subsidiaries amounts in the accounts of the Parent Company.  

Name of Subsidiary Company 
Currency As at September 30, 

2011 
As at September 30, 

2010 

    In foreign 
Currency 

Eqv. 
Rupees  
(in crore) 

In foreign 
Currency 

Eqv. 
Rupees 
(in crore) 

Nucleus Software Solutions 
Pte. Ltd. Singapore. 625,000 
equity shares of S$ 1 each. 

SGD 625,000 1.63 625,000 1.63 

Nucleus Software Inc., USA. 
1,000,000 shares of US$ 0.35 
cents each  
(After provision for diminution) 

USD - - 350,000 1.63 

Nucleus Software Japan 
Kabushiki Kaiga, Japan. 200 
equity shares of JPY 50,000 
each 

JPY 10,000,000 0.41 10,000,000 0.41 

Virstra I-Technology Services 
Ltd., India. 1,000,000 equity 
shares of Rs. 10 each 

INR - 1.00 - 1.00 

Nucleus Software Netherlands 
B.V., Netherlands. 3000 equity 
shares of Euro 100 each 

Euro 400,000 2.42 400,000 2.42 

Nucleus Software Limited, 
India 10,000,000 equity shares 
of Rs.10/- each 

INR - 10 - 10 

 

The profits/losses of the Subsidiary Companies are fully reflected in consolidated accounts of 

the Company and Subsidiaries.  
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Reserves and Surplus 

The movement in the components of reserves and surplus is as below:    

         (Rs. in crore)  

Particulars Balance as on 
July 1, 2011 

Additions/ (Deletions) 
during the quarter 

Closing Balance as on 
September 30, 2011 

General Reserve 75.68 0.00 75.68 

Securities Premium 2.17 0.02 2.19 

Capital Reserve 0.81 0.01 0.82 

Employee Stock Options  
(net of deferred 
employee compensation) 

0.56 (0.06) 0.50 

Foreign Currency 
Translation Reserve 

5.82 0.30 6.12 

Hedging Reserve  1.44 (4.63) (3.19) 

Profit and Loss Account 
Balance 

174.43 11.46 185.89 

Total 260.91 7.10 268.01 

 

Other Long-Term Investments 

Other long term investments comprise of investment in 25,000 Equity Shares of face value of 

Rs.100/- each in Ujjivan Financial Services Private Ltd., a Company promoted in the area of 

micro finance by a group of experienced professionals with banking and technology 

background. 

Current Investments and Bank Balances 

Our capital requirements are completely financed by internal accruals. Your Company 

continues to remain debt-free and we believe that cash generated from operations and 

reserves and surplus are sufficient to meet our obligations and requirements towards capital 

expenditure and working capital requirements 

As of September 30, 2011 the cash and bank balances stood at Rs.51.10 crore (Rs.68.03 

crore on September 30, 2010) and current investments in liquid schemes and Fixed Maturity 

Plans of mutual funds were Rs.139.23 crore (Rs.116.43 crore on September 30, 2010). 

Total cash and cash equivalents are thus at Rs.190.34 crore on September 30, 2011 against 

Rs.184.46 crore as on September 30, 2010. 
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       (Rs. in crore) 

For the Quarter ended September 30,  2011 2010 

Cash and cheque in hand                  -                           -    

Balances with Bank     

In Current Accounts 25.29 24.06 

In Fixed Deposit Account 25.81 43.97 

Remittance in transit                  -                           -    

Investments in Mutual Funds         139.23  116.43 

Total 190.34 184.46 
 

As a part of the financial policies, the Company believes in maintaining high level of liquidity 
as it provides immense support against contingencies and uncertainties. 
 

Our net cash flow from operating activities before working capital changes is Rs.19.57 crore 

for the quarter against Rs.19.61 crore in the corresponding quarter previous year. After 

considering working capital changes, operating cash flow is Rs. 0.69 crore against Rs.29.78 

crore. Operating cash flow is today considered a better measure of operations of the Company 

than the net profits as it measures the cash generated by the operations. 

To summarise the Company's liquidity position, given below are few ratios based on 

consolidated figures: 

For the Quarter ended September 30,  2011 2010 

Days of sale receivable                                                                                 49 54 

Cash and cash equivalents as % of assets                         63.34% 64.36% 

Cash and cash equivalents as % of revenue                         257.52% 262.80% 

Current investments as  % of assets                          46.33% 40.62% 

Current investments as % of revenue 188.37% 165.88% 
 

Trade Receivables 

Our trade receivables (net of provision) as on September 30, 2011 are Rs. 40.02 crore, 

against Rs. 40.91 crore as on September 30, 2010. All the trade receivables are recoverable 

as per the Management. 

The age profile of the debtors (net of provision) is given below:  

For the Quarter ended September 30,  2011 2010 

Less than 6 months 94.25% 92.49% 

More than 6 months 5.75% 7.51% 

Days of sales receivables (DSR) 49 54 
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The Company has a policy of providing for all invoices outstanding for a period of 365 days or 

more and for those invoices which are otherwise considered doubtful based on the 

Management's perception of risk of collection. As per our commitment to reduce the Debtor 

days, our concentrated efforts have yielded good results with the number being brought down 

to 43 from 59 corresponding quarter last year. 

 

Loans and Advances 

Loans and Advances as on September 30, 2011 are Rs. 40.69 crore against Rs. 33.96 crore as 

on September 30, 2010. 

  (Rs. in crore) 

For the Quarter ended September 30,  2011 2010 

Advances recoverable in cash or in kind or for value to be 
received 12.90 3.85 

Security deposits 2.90 3.21 

Advance income tax  9.83 13.38 

Prepaid expenses 4.28 3.8 

Advance fringe benefit tax 0.27 0.27 

MAT credit entitlement  10.50 9.45 

Total 40.69 33.96 
 

Advances recoverable in cash or in kind or for value to be received are primarily towards 

amounts paid in advance for value and services to be received in future, and staff advances. 

The amount is Rs. 12.90 crore as on September 30, 2011 (Rs. 3.85 crore as on September 30, 

2010). 

Security Deposits are primarily for hiring of office premises and staff accommodation. The 

amount is Rs. 2.90 crore as on September 30, 2011 (Rs. 3.21 crore as on September 30, 

2010). 

 A sum of Rs. 10.50 crore against MAT Credit Entitlement is carried forward and shown under 

Loans and Advances as at September 30, 2011 to be set off against future tax liabilities 

(Rs.9.45 crore as on September 30, 2010). 

Current Liabilities  

           (Rs. in crore) 

For the Quarter ended September 30,  2011 2010 

Sundry Creditors 26.73 31.64 

Withholding tax 0.00 (0.03) 

Advances from customers 10.06 11.35 

Mark to Market Options on Forward Contract 3.00 
 Book overdraft 0.00 - 

Unclaimed dividend 0.21 0.18 

Other liabilities 13.11 3.48 

Total 53.12 46.62 
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The total amount of Sundry Creditors as on September 30, 2011 is Rs.53.12 crore (Rs.46.62 

crore as on September 30, 2010) 

Advances from customers as on September 30, 2011 is Rs.10.06 crore (Rs.11.35 crore as on 

September 30, 2010). The amount of Unclaimed Dividend as on September 30, 2011 is 

Rs.0.21 crore (Rs.0.18 crore as on September 30, 2010). 

Other liabilities represent amounts accrued for statutory dues related to taxes and staff 

benefits etc. The total amount of other liabilities as on September 30, 2011 is Rs. 13.11 crore 

(Rs. 3.48 crore as on September 30, 2010). 

Provisions 

Provisions as on September 30, 2011 are Rs.12.49 crore (Rs.12.58 crore as on September 30, 

2010). The break up of provisions at the quarter end is given below. 

 

             (Rs. in crore) 

For the Quarter ended September 30,  2011 2010 

Gratuity              8.56  7.73 

Leave encashment              3.93  4.85 

Net of Advance Tax                  -    - 

Dividend                  -    - 

Corporate dividend tax                  -    - 

Total           12.49  12.58 
 

Provisions for Gratuity and Leave encashment represent provision made by the Company 

based on valuation reports from actuaries.  
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ADDITIONAL INFORMATION TO SHAREHOLDERS 

1.         Date of Incorporation    January 9, 1989 

2.         Registered office    33-35, Thyagraj Nagar Market 
New Delhi-110003 
India 

 

3.         Corporate Office    A-39, Sector 62 
       NOIDA, UP –201301 
       India 
4.         Financial Calendar     
            (tentative and subject to change) 
      
 Financial reporting for the third quarter between 21st to 31st of January 2012 

ending December 31, 2011.       
 

Financial results for the year ending   between 21st to 30th of April 2012 
 March 31, 2012 
 

5.          Share Related Data 
 

- The Shares of Nucleus are listed on The National Stock Exchange of India  limited,  
and  Bombay Stock Exchange Limited 

  
- Scrip Code (NSE)    NUCLEUS 

 
- Scrip Code (BSE)    531209 

 
- The Company’s shares are traded in “Group B-1” category at the Bombay Stock 

Exchange Ltd. 
 
-      International Securities Identification    

       Number (ISIN code-NSDL and CDSL)    INE096B01018 
 

- Face value of the Company’s equity shares is Rs. 10. 
 
- Shares of the Company are compulsorily traded in demat form. 
 
- 98.79 % of the Company’s equity shares are in demat form. 
 
-   The Company has 19,091 shareholders as on September 30, 2011. 
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- The Company has not issued any GDRs / ADRs. The Company has granted 
options to employees under ESOP (1999), ESOP (2002), ESOP (2005) and ESOP 
(2006) scheme. The options if exercised at the end of the vesting period shall be 
converted into equity shares. 

 
- The dividend declared and paid in the previous financial years is given below: 

Financial Year Dividend (%) Dividend Per 
Share in Rs. 

Dividend Pay Out 
in Rs. Crore 

2010-11 25% 2.50 8.09 

2009-10 25% 2.50 8.09 

2008-09 25% 2.50 8.09 

2007-08 30% 3.00 9.71 

2006-07 35% 3.50 5.64 

2005-06 35% 3.50 5.64 

2004-05 25% 2.50 4.02* 

2003-04 25% 2.50 2.01 

2002-03 20% 2.00 1.58 

2001-02 20% 2.00 1.58 

2000-01 20% 2.00 0.68 

 

 The dividend payout in 2004-05 was on the enhanced capital consequent to 1:1 
bonus issue made during the year. 

 
The Board had not recommended any dividend prior to financial year 2000-2001. 

 
 The Dividend Policy of the Company is to maintain the dividend payout, in the 

range of 15-30% of the profits available for distribution, subject to: 
  

a) Provisions of Companies Act and other applicable laws. 
b) Availability of funds in the Company 
 

 The Board of Directors reviews the Dividend Policy periodically. 
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          -         Registrars of Company Karvy Computershare Private Limited 
Plot No. 17-24 
Vithal Rao Nagar, Madhapur 
Hyderabad 500 081 
Tel: 040-23420815-28 
Fax: 040- 23420814/23420857 
Email: mailmanager@karvy.com 

 
6.       Locations 
 

Nucleus services its clients through a network of international offices. Nucleus has 
wholly owned subsidiaries in India, Japan, Singapore, U.S.A, Netherlands and 
branch offices in Dubai (UAE) and London (U.K).   
 
Nucleus operates state-of-the-art Software Development Centers at NOIDA (U.P) 
and Chennai under the Software Technology Park scheme of the Government of 
India.  
 
A Subsidiary, VirStra-I Technology Services Ltd. operates a Development Centre at 
Pune (Maharashtra) under the Software Technology Park Scheme of the 
Government of India. 
 

 
7.         Share Transfer System 
 
 The Company’s shares are currently traded in dematerialised form; transfers are 

processed and approved in the electronic form by NSDL/CDSL through their 
Depository Participants.   

 
    The Shareholders/Investor Grievance Committee is authorised to approve 

transfer of shares, which are received in physical form, and the said Committee 
approves transfer of shares on a fortnightly basis.  

 
    All requests for dematerialisation of shares are processed and confirmation is 

given to the respective Depositories i.e. National Securities Depository Ltd. 
(NSDL) and Central Depository Services Ltd. (CDSL) within 15 days. 

 
 The Company has De-materialised  31991213  shares (98.79% of the paid up share 

capital) as at September 30, 2011. 
 
    The Company obtains from a Company Secretary in practice half –yearly 

certificate of compliance with the share transfer formalities as required under 
Clause 47 (c) of the Listing Agreement and files a copy of the certificate with the 
Stock Exchanges. 

  

mailto:mailmanager@karvy.com
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8.     Employee Stock Option Schemes 
 
            The Company earlier instituted an ESOP scheme 1999 in year 2000, ESOP scheme 

2002 was instituted in 2002, ESOP scheme 2005 was instituted in 2005 and ESOP 
scheme 2006 was instituted in 2006. These schemes were duly approved by the 
Board of Directors and Shareholders in their respective meetings. The 1999 
scheme originally provided for the issue of 170,000 Equity Shares, 2002 scheme 
for 225,000 Equity Shares, 2005 scheme for 625,000 Equity Shares and 2006 
scheme for 10,00,000 to eligible employees and Directors. A Compensation 
Committee of Board of Directors administers these schemes. 

 
             The Company has allotted Bonus shares in the ratio of 1:1 to the existing equity 

shareholders of the Company in August 2007. Consequently the Company has 
applied and received in-principal approval from stock exchanges for allotment of 
additional shares in the ratio of 1:1 (pursuant to Bonus Issue), which are likely to 
arise out of exercise of options as and when exercised under the abovementioned 
schemes.  
 
 

9.        Investors' Services  
 

      i. Details of request /complaints received during the quarter. 
 

S.No. Nature of Requests Received Attended Pending 

1. Revalidation of Dividend 
Warrants 

62 62 Nil 

2. Non-receipt of Dividend 
Warrant 

4 4 Nil 

3. Non-Receipt of Shares after 
transfer  

- - Nil 

3. Non-Receipt of Annual 
Report 

1 1 Nil 

 
 The Company has attended to most of the investors' grievances/correspondence 

within a period of 10 days from the date of receipt of the same, during the 
quarter. 

 
 ii. Designated e-mail Address for Investor Services  
 

In terms of clause 47(f) of the Listing Agreement, the designated e-mail address 
for investor complaints is investorrelations@nucleussoftware.com. 
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10.     Legal Proceedings 
 
            There is one legal proceeding pending against the Company in the Court  
 
 
11. Distribution of Shareholding  
 
 

DISTRIBUTION SCHEDULE AS ON 30.09.2011 

No No of Equity Shares Held  Number of   Percentage of   No of Shares  Percentage of 

  From To  Share Holders   Share Holders    Shares 

1 0 5,000 16,622 87.07 19,58,259 6.05 

2 5,001 10,000   1,411 7.39 10,50,832 3.24 

3 10,001 20,000      565 2.96 8,36,284 2.58 

4 20,001 30,000      174 0.91 4,43,827 1.37 

5 30,001 40,000        85 0.45 3,05,756 0.94 

6 40,001 50,000        44 0.23 2,05,832 0.64 

7 50,001 1,00,000        96 0.50 6,68,036 2.06 

8 1,00,001 And Above         94  0.49 2,69,14,628 83.11 

TOTAL   19,091 100.00 3,23,83,454 100.00 

 
 
12. Categories of Shareholders  
 

  As on September 30, 2011 

Category No. of Voting No. of 

  Share Strength Shares 

  Holders  (%) Held 

Promoter and Promoter Group 10 57.44 1,86,01,866 

Individuals 17,987 22.94    74,27,901 

Bodies Corporate 544 2.61       8,44,996 

Non-Resident Indians 484 1.99       6,45,252 

Foreign Institutional Investors 3 4.24     13,74,598 

Mutual Funds 16 10.71     34,66,753 

Financial Institutions/ Banks 1 0.02            5,000 

Clearing Members and Trusts 46 0.04           17,088 

Total 19,091 100.00 3,23,83,454 
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13. Investors' Correspondence may be addressed to: 
 
 The Company Secretary 
 Nucleus Software Exports Ltd., 
 33-35, Thyagraj Nagar Market 
 New Delhi-110003 
             India 
 
 Tel:  ++91-(120)-2404050 Fax: ++91-(120)-2403972 
 Email: investorrelations@nucleussoftware.com 
 
 
14.       How do I contact Nucleus by telephone, mail or in person? 
 
            You can contact the following Nucleus personnel for any information:- 
  
        Vishnu R Dusad - CEO & Managing Director 

Tel: +91 (120) 4031500 
E Mail: vishnu@nucleussoftware.com 
 
 

         Pramod K Sanghi - President - Finance & CFO 
Tel: +91 (120) 4031800 
E Mail: pksanghi@nucleussoftware.com 
 

         Poonam Bhasin - Company Secretary 
Tel: +91 (120) 4031400 
E Mail: poonam@nucleussoftware.com 
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CONSOLIDATED SEGMENT INFORMATION 
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RATIO ANALYSIS 

 

Year ended

Particulars September 30, 2011 September 30, 2010 September 30, 2011 September 30, 2010 March 31, 2011

Export Revenue/ Revenue 81.18% 86.68% 81.77% 86.62% 84.89%

Domestic Revenue/ Revenue 18.82% 13.32% 18.23% 13.38% 15.11%

Gross Profit/ Revenue 33.09% 36.07% 31.94% 32.99% 32.19%

Software Development Expenses/ Revenue 66.89% 63.93% 68.06% 67.01% 67.81%

Selling and Marketing Expenses/  Revenue 10.16% 9.82% 11.36% 10.68% 11.17%

General and Administrative Expenses/ Revenue 8.40% 9.56% 8.84% 10.26% 9.76%

Total Operating Expenses/ Revenue 85.46% 83.31% 88.26% 87.95% 88.73%

Operating Profit/ Revenue 14.54% 16.69% 11.74% 12.05% 11.27%

Depreciation/ Revenue 2.62% 3.37% 2.86% 3.33% 3.43%

Other Income/ Revenue 4.25% 2.90% 4.65% 3.10% 3.20%

Tax/ Revenue 6.18% 1.14% 4.57% 1.05% 1.30%

Tax/ PBT 28.54% 8.23% 27.72% 9.20% 11.79%

PAT from Ordinary Activities/ Revenue 5.76% 12.18% 4.31% 7.44% 6.26%

PAT from Ordinary Activities/ Net Worth 1.42% 2.99% 1.98% 3.54% 5.88%

ROCE(PBIT/Average Capital Employed) 5.39% 3.43% 7.68% 5.54% 10.68%

RONW (PAT/Average Net Worth) 3.86% 3.40% 5.55% 5.42% 9.42%

Ratios Balance Sheet

Debt-Equity Ratio -                                 -                                 -                                  -                                  -                          

Debtors Turnover (Days) 49 54 53 55 44                           

Asset Turnover Ratio 0.25                               0.24                               0.25                                0.24                                0.94                        

Current Ratio 2.76 2.93 2.76                                2.93 2.77                        

Cash and Equivalents/Total Assets (%) 63.35% 64.36% 63.35% 64.36% 65.06%

Cash and Equivalents/ Revenue (%) 257.53% 262.79% 137.74% 135.30% 69.32%

Depreciation/Average Gross Block(%) 1.70% 2.11% 3.46% 4.32% 8.32%

Ratios - Growth

Growth in Export Revenue (%) -1.40% -1.52% -4.31% -10.47% -9.95%

Growth in  Revenue (%) 5.30% 4.24% 1.36% -9.89% -7.30%

Operating Expenses Growth (%) 8.01% -0.55% 1.72% -2.76% 0.96%

Operating Profit  Growth (%) -8.20% -2.01% -1.22% -41.30% -43.64%

PAT Growth (%) 28.65% -9.91% 16.06% -29.06% -31.41%

EPS Growth (%) 28.73% -9.84% 15.95% -28.96% -31.45%

Per- Share Data (Period End) 

Earning Per Share from Ordinary Activities (Rs.) 1.31 2.64 1.84 3.13 5.23                        

Earning Per Share (Including Other Income) (Rs.) 3.54 2.75 5.09 4.38 8.13                        

Cash Earning Per Share from Ordinary Activities (Rs.) 1.91 3.37 3.06 4.63 8.10                        

Cash Earning Per Share (Including Other Income)(Rs.) 4.13 3.48 6.31 5.88 11.00                      

Book Value (Rs.) 92.76 88.40 92.76 88.40 88.92                      

Price/Earning  (Annualized) 4.66 12.32 3.24 7.72 10.52                      

Price/ Cash Earning  (Annualized) 3.99 9.73 2.61 5.76 7.78                        

Price/Book Value 0.71 1.53 0.71 1.53 0.96                        

Note:1) While calculating the consolidated figures of group, inter group transactions have been ignored.

        2) Cash and Equivalents includes cash and bank balances and current investments.

Half Year Ended

CONSOLIDATED PERFORMANCE

Quarter ended

Ratios- Financial Performance


